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Executive Summary

The current model of global development is undergoing a profound crisis.
It is being replaced by a model of regionalization, marked by the emergence
of several distinct centers of power, the most influential of which are likely
to be the United States and China.

The shifting balance of power has intensified confrontation among leading
countries at geopolitical, military, and economic levels. Traditional mecha-
nisms of global governance are no longer functioning effectively. Trade bar-
riers are rising — from tariffs to newly introduced climate-related regulatory
instruments. Barriers to global scientific and technological progress are tak-
ing shape due to the monopolization of advanced technologies by devel-
oped economies. Nearly 40 percent of global corporate research and de-
velopment is concentrated in just 50 companies headquartered in a handful
of developed countries.

The principal risks of escalating rivalry among global powers include a po-
tential decline in living standards, a reduction in technology transfer, in-
creased inequality, and growing environmental degradation. The entire sys-
tem of Sustainable Development Goals is under threat. Additional chal-
lenges include excessive militarization, the proliferation of armed conflicts,
the intensification of protectionism in global trade, and the fragmentation
of the world economy. There are rising risks of losing control over critical
digital and biotechnologies. Trust among leading nations is eroding, com-
plicating collective responses to global challenges. In particular, human im-
pact on the environment has reached unprecedented levels in recent years,
triggering crises related to climate change, industrial pollution, ozone de-
pletion, land degradation, desertification, water scarcity, and biodiversity
loss. Humanity still lacks the capacity to fully resolve or mitigate the conse-
qguences of these processes. A key factor in alleviating anthropogenic pres-
sure on the planet is coordinated action among nations and the implemen-
tation of joint environmental initiatives.

Promising trajectories for global development are emerging against a back-
drop of several objective structural features.

First, the balance of power is shifting in favor of developing countries, with
China and India becoming the principal leaders of the Global South. This
shift generates not only potential flashpoints but also the opportunity to
establish new international economic and financial institutions, along with
more equitable principles for regulating global development.

Second, there is increasing demand for new forms of international cooper-
ation, grounded in the shared aspiration for a more just and prosperous fu-
ture for all people. This includes the unification of states, communities, and

3 %2 ROSCONGRESS YEDOMOSTI

Building Truse



individuals around a common responsibility for the Earth and for peaceful
development. There is a growing call to reform international organizations
so that they better reflect geopolitical and geo-economic transformations
underway.

Third, Asia and Africa are emerging as key regions of long-term growth. This
is driven by strong demographic dynamics, accelerated economic expan-
sion, and the effects of catch-up development from a low base. Advanced
technologies are increasingly diffusing into countries with youthful popula-
tions and abundant natural and labor resources.

Fourth, deep transformations are occurring in the technological sphere.
New technologies are emerging that can fundamentally alter global mar-
kets and societies. The proliferation of digital technologies and artifi-

cial intelligence may lead to the emergence of “new poverty” and “new
wealth elites” in both developed and developing countries. For public
policy, this trend will necessitate a gradual increase in corporate taxation.
A greater scale of secondary income redistribution in favor of households
will shape new social contracts in the world’s major economies. The
evolving global architecture will require a redefinition of the roles of the
state and business.

Fifth, demographic dynamics are reshaping models of economic devel-
opment in both advanced and developing countries. A common global
trend is declining fertility and population aging. This will require a substan-
tial reconfiguration of economic structures, with greater emphasis on hu-
man capital-intensive sectors, particularly healthcare, and increased labor
productivity.

In this context, enhancing global stability will depend on identifying path-
ways for peaceful coexistence and mutually beneficial cooperation among

states.

A new model of global development must be founded on universal values
and the shared pursuit of progress across four interrelated dimensions:

1. achieving a high level of economic development and quality of life;

2. improving population health;

3. preserving the environment;

4. ensuring national and international security.

Russia can actively contribute to shaping a new model of multilateral de-
velopment that combines dynamic income growth with high performance

in healthcare, urban and rural quality of life, security, and environmental
sustainability.
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At the level of the United Nations, BRICS countries could propose a glob-
al co-development initiative — or a broader framework of initiatives — aimed
at conflict reduction and support for less developed nations. These measures
could include the reduction of tariff and non-tariff barriers, limits on unfair
competition, and the reinforcement of long-term development benchmarks.
It would be appropriate to organize a series of international negotiations not
only in bilateral but also in multilateral formats, involving regional integration
organizations such as BRICS, the SCO, the EAEU, MERCOSUR, and ASEAN.
Agreements in the trade and investment spheres should be complemented
by changes in voting rights within international development institutions —
including the IMF, World Bank, and WTO — to reflect the growing share of
developing economies.

Russia, as one of the world’s largest countries in both geographic and eco-
nomic terms, can play an increasingly prominent role in the formation of
a new globalization model. It is capable of uniting the efforts of different
states around the goals of development and the creation of a fairer, more
human-centered, and environmentally responsible global order. This role
may be supported by initiatives focused on accessible energy, food se-
curity, connectivity in logistics and communications, partnerships in the
knowledge economy, space exploration, and military security. In each of
these domains, Russia has the potential to make a significant contribution.

The foundation of Russia’s long-term policy toward international partners
should be the creation of technological, scientific, and educational alliances.

A key area of focus is joint work on critical infrastructure projects and strategic
transport corridors. Cooperation is also required to develop systems that are in-
dependent of external geopolitical blocs. These include global logistics, satel-
lite communications, financial settlements, information systems, environmen-
tal monitoring, and other essential areas. Russia’s strategic orientation involves
proactively shaping a sovereign center of power that engages with partners at
all levels. This model of restructuring the global economy would bring it closer
to an economy of inclusive growth, rather than one based on a privileged club
of nations. Recalibrating the international model of sustainable development
could make it possible to achieve most declared objectives by 2035-2040,
overcome hunger, significantly reduce socio-economic inequality, and strength-
en trust, fairness, and the ethical foundations of technological progress.

Building a multipolar world based on cooperation — rather than chaos — re-
quires Russia’s active participation as a key global actor. Without its construc-
tive involvement, it will be impossible to resolve the critical challenges not on-
ly of Eurasia but of the world as a whole.

Russia can achieve above-average growth compared to the global economy by
transitioning to an innovation-driven and socially oriented development mod-
el. This model would include measures to address demographic constraints

through proactive family policy and managed migration, expansion of the mid-
dle class, convergence with developed countries in healthcare, education, and
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science, leadership in selected high-tech sectors, growth in domestic demand
alongside enhanced positions in global markets, increased foreign capital in-
flows, and a larger role for public debt. Under this scenario, Russia’s share in
global GDP could rise to 3-3.5 percent, and per capita GDP could increase
from the current 55 to 90 percent of the U.S. level over the next two decades.

Like other developing economies, Russia faces the challenge of ascending to
higher levels of the global technological hierarchy. Achieving parity with devel-
oped countries will require accelerated investment in science and technology,
as well as in education. At the same time, it is essential to maintain high pop-
ulation health levels, ensure the competitiveness of traditional industrial and
transportation sectors, and integrate effectively into the global economy.

Russia’s current demographic trends closely resemble those of developed
countries: low and declining fertility, higher maternal age at first birth, and fall-
ing infant mortality. While most forecasts predict a decline in Russia’s popula-
tion by at least 5 percent by 2045, a stabilization scenario is possible by 2040 —
at a level of 151 to 155 million (including new federal subjects) — through active
family support policies, higher birth rates, and moderate migration inflows.

Increased life expectancy and population aging are already placing signif-
icant pressure on the pension system and society more broadly. These
trends are also generating new demands on the healthcare system. Antic-
ipatory measures are needed, including the creation of infrastructure for
healthy longevity, geriatric care, and expanded sanatorium and residential
care services. This will require substantial increases in healthcare expendi-
tures, including from public sources.

Economic growth, improved quality of life, and progress toward sustainable
development goals increasingly depend not only on the volume of resources
used, but also on levels of trust and the quality of social capital. Interpersonal
trust in Russia has remained low over the past 30 years. Russian society tends
toward a “narrow radius of trust” model — strong trust in one’s own circle, but
low trust in outsiders' — which is typical of societies that have experienced re-
peated collective traumas from natural or social catastrophes. The core value
for most Russian citizens is fairness, which is broadly understood as equal ac-
cess to healthcare, education, and decent work.

The transition to a co-development and partnership-based economy requires
public policies that support three key dimensions of trust:

1. trust based on contracts — ensured through transactional transparency, rule

stability, and high reputational costs of misconduct;

2. trust based on cooperation experience — built through self-regulating com-

munities, group work and conflict resolution skills, access to higher education,

and expanded social mobility;

3. trust based on a shared destiny — strengthened by civic and universal identi-
ty, social imagination, long-term orientation, and a positive vision of the future.
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Geopolitical, Economic, and Environmental Crises

World 2025:
Geopolitical, Economic,
and Environmental Crises

The current model of global development exhibits all the
hallmarks of a deep crisis. Unipolar globalization is in decline,
yet in its final stages it continues to trigger new crises and
conflicts worldwide. A potential safeguard against mounting
instability could be the emergence of a new multipolar model,
in which multiple parallel systems operate instead of a single
set of global rules. This process of regionalization, with the
formation of several centers of power, is already underway. The
largest of these centers are expected to be led by the United
States and China. The central question now is whether these
new power centers will be able to reach agreements — or
whether systemic confrontations will become a permanent
feature of the global landscape.

1.1. Global Development Risks and the Search for
a New Model

The current model of global de-
velopment shows signs of pro-
found crisis. In recent years, hu-
manity has endured several major
shocks. The COVID-19 pandem-

ic of 2020-2021 caused significant
human losses and exposed the
vulnerability of nearly all nation-
al healthcare systems. The World
Health Organization considers the
risk of a new pandemic to be sub-
stantial. How prepared is humanity
for future pandemics and mount-
ing demographic challenges?

Geopolitical crises—manifested in
armed conflicts in Ukraine, Gaza,
and Syria, as well as the tense

standoff between NATO and Rus-
sia—have effectively dismantled
the international security system
that took shape in the 1990s. The
world has entered an era of hy-
brid wars and possibly a new arms
race. How can the protracted mil-
itary-political confrontation be
overcome and replaced with a con-
structive and peaceful dialogue?

At the current stage, the global
economy is facing mounting de-
velopment risks. First, a trend to-
ward the militarization of major
economies has emerged, which
hinders investment in human cap-
ital. For example, over the past 18
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Implementing the SDG
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Vladimir Putin,

90

President of the Russian Federation

"We must remember that the world is not only about
competition, but also about cooperation."

years, global spending on educa-
tion has nearly doubled, but mil-
itary expenditures have doubled
as well. Many countries, includ-
ing several in the European Un-
ion, have announced substantial
increases in defense spending in
the coming years. This new arms
race threatens global stability, fu-
els conflict between the world'’s
leading powers, and reduces

the potential for international
cooperation.

Second, after a period of trade lib-
eralization and tariff reduction, the
world is witnessing a rise in protec-
tionism. Trade wars, initiated by the
current U.S. administration against
China and many other countries,
are expected to slow global eco-
nomic growth by 0.2-0.3 percent-
age points, inflicting over S3 tril-
lion in damage—mostly on devel-
oping and newly industrialized
countries.

The goals of the energy transi-
tion to a green economy with
low greenhouse gas emissions,
as proclaimed in the Paris and
Glasgow Agreements, remain
distant from their targets. More-
over, climate policy is increas-
ingly used as a tool in competi-
tive rivalry.

Third, new risks have emerged as
the global trade model undergoes
transformation. These are driven
by trends toward economic frag-
mentation and disunity among ma-
jor powers in achieving shared de-
velopment objectives. The model
of globalization that emerged af-
ter the collapse of the USSR and
the sustainability paradigm devel
oped since the late 1970s appear
exhausted. The risks of fragmen-
tation include slowing trade vol-
umes and global GDP, stagnation
in living standards, and reduced ef-
ficiency in research and develop-
ment investment.

Fourth, regress is evident in sev-
eral critical areas of human devel-
opment. Recent UN reports paint
an alarming picture: the global
community is not only failing to
meet the Sustainable Develop-
ment Goals (SDGs), but is also fall-
ing further behind in many areas.
According to expert forecasts?, by
2030, none of the 17 SDGs will be
fully achieved: partial success will
be attained in 11 goals (65%), while
6 goals (35%) will be in a state of
regression.

Even when examining the more
specific 1693 targets that underpin
the 17 SDGs, the outlook remains
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3. The Sustainable
Development Goals
Report 2024: N.Y. UN,
2024. These estimates
differ only margin-

ally from the figures
presented in the
Progress towards the
Sustainable Develop-
ment Goals: Report of
the Secretary-General.
A/79/79-E/2024/54. 2
May 2024.

only marginally more optimis-

tic. According to the UN's 2024
SDG progress report, only 17%

of the targets are expected to be
achieved by 2030. Thus, more than
one-third of the global goals and
targets will remain unmet, or cur-
rent performance will deteriorate
further.

The gap in SDG performance
between high-income and

Geopolitical, Economic, and Environmental Crises

low-income countries is also wid-
ening. By 2030, this divide—as
measured by the SDG Index—is
projected to be greater than it was
in 2015, when countries first adopt-
ed the 2030 Agenda for Sustaina-
ble Development.

Despite several decades of dynam-
ic growth in global agri-food pro-
duction, hunger remains a press-
ing global issue, especially in the

Figure 1 Progress on Achieving the 17 Sustainable Development Goals Based on Selected Target
Assessments (Trend Data from 2015 to 2024)
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poorest countries. The declin-

ing trend in global hunger—from
785 million people in 2000 to

539 million in 2014, according to
FAO estimates—was largely driv-
en by globalization and rapid eco-
nomic growth in developing coun-
tries. However, this trend reversed
in the second half of the 2010s.
Since the early 2020s, the number
of people suffering from hunger
has risen again—reaching 672 mil-
lion in 2024.

This increase has been driven by
more frequent droughts, armed
conflicts, and rising food pric-

es. In March 2022, the FAO Food
Price Index reached a historic
peak—160% above the 2014-2016
average. As of February 2025, it
remains high at 127%. Over the
long term, pressures in the agri-
food market are likely to intensify.
Meanwhile, the shift toward sus-
tainable agriculture, organic farm-
ing, and climate-neutral produc-
tion may reduce productivity in the
agricultural sector, further compli-
cating efforts to address the global
food crisis. How many more dec-
ades and what kinds of technolog-
ical and social transformations will
be required for humanity to re-
solve the problem of hunger?

What will humanity’s medium-
and long-term future look like?
How can we overcome today’s
challenges and move toward a
world of sustainable and balanced
development?

Despite mounting global risks—in-
cluding military threats and con-
flictcs—hope persists. It is fueled
not only by rapid technological
progress and fundamental shifts

in biotech, digital technologies,
and artificial intelligence, but al-
so by the ongoing search for a
new configuration of international
cooperation.

Countries are responding to these
challenges in diverse ways, but
there is a discernible tendency to-
ward two dominant development
models.

The Atlantic model—primarily An-
glo-Saxon with varying degrees of
European social state elements—is
characterized by the leadership of
developed countries, particularly
the United States, in finance, tech-
nology, and global governance in-
stitutions. This model features high
levels of social inequality (some-
what tempered in the European
variant) and the dominance of pri-
vate corporate interests over the
public good. The current crisis is
prompting efforts in the U.S. and
Western Europe to reinvent indus-
trial policy.

The Chinese model has enabled
China to evolve from an underde-
veloped economy into a relatively
advanced nation, combining sus-
tained high growth, technological
progress, and social justice. This
model appeals to many developing
and newly industrialized nations
and incorporates lessons from
their own development trajecto-
ries. Amid trade wars and protec-
tionism, China has advocated for
free trade and promoted regional
partnerships through the Belt and
Road Initiative and the concept of
a “Community of Shared Future.”

Leaning toward either model en-
tails setting national development
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priorities and shaping institution-
al and sectoral structures accord-
ingly. Russia initially aligned with
the Atlantic model but has since
begun shifting toward the Chinese
approach, while retaining elements
of the European social state. Such
hybridization is not unique. Many
countries combine elements from
different dominant development
models.

Increasingly, a new cooperative de-
velopment model is emerging for
countries that, for various reasons,
cannot fully adopt either the Chi-
nese or Euro-Atlantic paths. Over
the past decades, these countries
have relied on regional coopera-
tion strategies to overcome tech-
nological backwardness. Each na-
tion claims responsibility for specif-
ic technologies or markets, while
delegating other competencies to
alliance partners.

For instance, amid global econom-
ic instability and rising protection-
ism, China is advancing alternative
frameworks for international co-
operation. As a counterbalance to
the Western trade system, it has
launched the Belt and Road Initia-
tive and the “Community of Shared

James K. Galbraith,

Professor at the University of Texas

Geopolitical, Economic, and Environmental Crises

Future,” positioning them as plat-
forms for free trade and enhanced
regional connectivity. This con-
cept includes four programs: the
Belt and Road Initiative, the Global
Development Initiative, the Glob-
al Security Initiative, and the Glob-
al Civilization Initiative. If enriched
with concrete projects and aligned
with partner countries’ proposals,
these initiatives could become the
foundation of a new global devel-
opment model.

In the absence of a universal eco-
nomic integration model that
meets all countries’ needs, multi-
ple cooperation formats are evolv-
ing in parallel. Regionalization
models differ in how much nation-
al authority is delegated to supra-
national institutions. Each system
has advantages and limitations. A
“soft” integration example is ASE-
AN, which coordinates policies
without binding commitments—
preserving national sovereignty
but limiting coordination. At the
other end is the European Union,
with significant transfer of legisla-
tive, budgetary, and judicial pow-
ers to supranational bodies. Yet
this model is also confronting lim-
itations to its effectiveness. Hybrid

90

"There is an inherent conflict between maintaining
competitive domestic production and the global role of the
U.S. dollar and U.S. Treasury debt as reserve assets — a conflict
that, in effect, raises the cost of doing business in the United

States."
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Table 1. Global Risks and Opportunities

Global Risks

Geopolitical crisis. Lack of trust

Economic tensions and conflicts

Climate and environmental threats, pollution

Technological polarization and loss of control over biotech-

nology and Al

Social polarization and unmanaged migration

Population aging and health risks

Global Opportunities

Confidence-building measures and peacebuilding initiatives.

A new model of global security

Multipolar integration systems and new multilateral trade
arrangements

Climate adaptation partnerships and multilateral environ-

mental initiatives—particularly in clean water and air

Regional technology partnerships, joint R&D initiatives,

ethical and legal standards for Al and biotech

Social initiatives

Silver economy development

Sources: The Global Risks Report 2025, World Economic Forum, authors’ estimates

4. The slowdown in the
improvement of the
Human Development
Index (HDI) is noted, in
particular, in the latest
United Nations report
— The 2025 Human
Development Report
(2025).

models like the Eurasian Econom-
ic Union (EAEU), which combine
common markets with nation-

al sovereignty in key areas, appear
most promising.

Despite differences in institutional
frameworks, all countries strive for
high levels of economic develop-
ment, population health, environ-
mental quality, and security. Qual-
ity-of-life assessments reveal not
only significant inequality but also
stagnation in well-being improve-
ments in recent years”,

In quality-of-life rankings, the
U.S. and China lead in econom-
ic performance, while Northern
European countries rank high-
est in health and well-being. Rus-
sia occupies a mid-tier position in
quality of life, ecology, and nat-
ural wealth (Annex 2). Howev-
er, by 2050, it could become a
global leader if it pursues a mul-
tilateral development model
that combines dynamic income

growth with improvements in
health, urban and rural environ-
ments, safety, and environmental
sustainability.

Despite diverse national develop-
ment paths and deep international
divisions, a global trend is emerg-
ing toward collaborative solutions
to shared challenges—from geo-
political conflict and demograph-
ic pressure to environmental risks
and inequality.

Regionalization will likely inten-
sify many of the global risks de-
scribed above. At the same time,

it will heighten demand for new
forms of international cooperation
to mitigate their adverse effects.
Accordingly, a revival of global dia-
logue platforms such as the United
Nations and the World Trade Or-
ganization, along with the growing
importance of emerging partner-
ships like BRICS and the Shanghai
Cooperation Organization, can be
expected.
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Table 2. Matrix of Interlinkages Across Key Areas of Socio-Economic Development

Development Technology Health Human Environment
Capital
Economic Meeting Industry is the Health is 40% Reducing Environmental
Development basic needs; foundation determined inequality is risks and
material for the by socio- impossible damage
foundation of reproduction economic without
society and factors sustainable
development economic
of growth. An
technologies additional
year of
schooling
increases
GDP growth
by 1.2 p.p. per
year
Human Increased Low wages Lower life Poverty Lack of
Capital demand may lead to a expectancy trap. Limited resources to
for income stagnation in access to compensate
redistribution innovation. quality for
through Technologies education and environmental
public reduce healthcare damage
budgets requirements services
for a large reduces
share of the human capital
labor force realization
Technology Technological Technological Increased Technological Reduced
development revolutions healthy and development environmental
is a key driver and shifts active life increases burden
of economic in global expectancy labor
growth structures through productivity,
medical but also poses
technology unemployment
risks. Social
capital
development
becomes a
priority for
scientific and
technological
progress
Health With Healthcare and Human Inequality Environmental
increased life pharmaceuticals potential in access to health
expectancy, become key realization healthcare becomes a
healthcare sectors of STI services. political issue
becomes Human
economically potential is
significant realized over

a longer time
horizon
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Today, convergence around core
development issues is occurring
more within societies than at the
level of states. A prime example
of such civic consensus is the di-
alogue “Future of the World: A
New Platform for Global Growth,”
initiated in Moscow. The majori-
ty of contributions (419% of essays)
focused on investment in human
capital. Other widely discussed
themes included the connectivi-
ty of value chains, technological
advancement, and environmental
sustainability.

The emerging model of sustaina-
ble development may be under-
stood as a triad:

DHN - Development, Health/
Happiness, Nature, or

SSS - Sustainable development,
Societal and Somatic health (or
Sovereign population), Sustainabil-
ity of nature and ecology.

At the core of this model lies a vi-
sion of a happier future for all, un-
derpinned by shared responsibil-
ity among states, communities,
and individuals for the Earth and
peaceful development.
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1.2. Structural Crisis of the Economy and Trade:
Toward a New Globalization Model

The current crisis of the glob-

al economic and political order is
not a coincidence. It marks the ex-
haustion of a long cycle of globali-
zation in the world economy. To-
day’s global economy is undergo-
ing an institutional crisis and a shift
in the balance of power among
major economic centers, amid de-
clining trust and weakening part-
nership mechanisms. Geopolitical
tensions will remain elevated due
to the loss of former economic ad-
vantages and growing friction be-
tween traditional and emerging
centers of power — in international
trade, in the restructuring of glob-
al value chains, in the international
settlement and currency systems,
and in intensifying technological
competition.

For the global economy and indi-
vidual countries, this means low-
er income levels and, therefore,
reduced ability to overcome key
development constraints. This
leads to increased volatility in ma-
jor economic indicators, declining
quality of life, restricted technolo-
gy transfer, growing inequality, and
environmental risks.

The main risk of global
confrontation is a significant
decrease in the quality of life and
the approach of an ecological
crisis of the planet

The structural crisis of the glob-
al economy will be driven by
the exhaustion of growth factors
and the deepening of structur-
al constraints, which will man-
ifest in key indicators of global
development.

Development - Technology -
Competition (Freedom) - Govern-
ance - Finance - Transformation
of the Global Economy - New and
Traditional Industries

Global trade has never been tru-
ly equitable. The admission of
developing countries to the mar-
kets of advanced economies has
historically been contingent up-
on requirements to open domes-
tic markets, surrender national
natural resources to the control
of transnational capital, and ce-
ment the monopoly of devel-
oped nations over intellectual
property and high technologies.
In recent years, there has been
exponential growth in non-tar-
iff trade restrictions imposed

by various countries for differ-
ent reasons. In terms of their im-
pact, these measures have come
to replace tariffs and are equally
limiting to global development.
Developed economies use in-
tellectual property protection to
maintain scientific and techno-
logical leadership and to extract
technology rents from devel-
oping countries in exchange for
regulated access to their mar-
kets. In 2025, new tariff-based
trade restrictions moved to the
top of the global agenda.
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Figure 2. Assessing the Impact of Global Challenges on the World Economy
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The size of each bubble is proportional to the estimated impact on the world economy.

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation, VEB Research
& Expertise Institute, and Vedomosti.
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Beyond open protectionism, cer-
tain countries have carried out ir-
responsible attacks on the trade
infrastructure of their competitors.
The blockade of the Suez Canal,
the Nord Stream pipeline sabo-
tage, and large-scale cyberattacks
have revealed the vulnerability of
global supply chains. These events
are fueling instability in markets
and worsening growth prospects.
Gas prices in the EU fluctuated
from USD 300 to USD 2,000 per
1,000 cubic meters.

There is an urgent need for a fun-
damental change in the princi-
ples governing tariff and non-tar-
iff trade measures, as well as a
new global consensus on regu-
latory mechanisms — including
the rejection of economic block-
ade measures at the internation-
al level.

The U.S.-China trade conflict has
significantly amplified global risks.
As a result, a new reality is emerg-
ing in which all major actors are
pursuing industrialization or re-
industrialization of their nation-

al economies, along with an accel-
erated technological race — often
at the cost of economic efficiency.
Technology is becoming the pri-
mary condition for maintaining or
gaining leadership across all major
power centers.

The most probable scenario ap-
pears to be one in which a region-
alized global economy gives rise to
two or more competing macro-re-
gions, with accelerating scientific
and technological progress in large
developing countries.

One possible configuration of
such a super-regional bloc could
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5. The Long View. How
will the global econom-
ic order change by

20507 PwC, 2017, p. 5.

be a U.S.-EU economic and trade
alliance, although the United
States’ current policy of reindus-
trializing its economy and reshor-
ing critical industries runs counter
to this integrative effort. Mean-
while, trade tensions between the
U.S. and the EU are encouraging
increased trade and economic co-
operation between the EU and
China.

The second major economic re-
gion is the Global South, with the
Chinese economy at its center —
or more accurately, with multiple
integration poles located in Chi-
na, India, Latin America, Africa,
the Middle East, and the post-So-
viet space, where Russia plays a
central coordinating role. This
kind of multilayered and mul-
ti-speed globalization may re-
place the current crisis-prone
and fragmented global economic
order.

At present, the leading centers of
global economic power remain the
United States, China, and the Eu-
ropean Union. The United States
(together with Canada and Mexico)

Geopolitical, Economic, and Environmental Crises

accounts for nearly 70% of global
GDP, over 60% of global real-sec-
tor output, and the bulk of glob-
al R&D and defense expenditures.
However, the center of global eco-
nomic activity is steadily shift-

ing toward the countries of Great-
er Eurasia, where China’s slowing
growth is being offset by India and
Indonesia’s accelerating develop-
ment. Greater Eurasia already ac-
counts for over half of the global
population, and its share of glob-
al GDP could rise from 40.8% in
2021-2025 to 45% by 2035 (Table
3). According to PwC estimates,
by 2050 the E7’s share of glob-

al GDP (PPP) will grow from 35%
to 50%. China will be the largest
global economy, producing no less
than 20% of global GDP, followed
by India, with Russia (under an op-
timistic scenario) ranking fourth
alongside Indonesia®.

Following the industrialization
and urbanization of Southeast
Asia, countries such as Pakistan,
Iran, Egypt, and Algeria are now
actively pursuing their own in-
dustrialization strategies. A new
phase of Africa’s awakening is also

Figure 3 Projected Changes in Market Restrictions by 2035

Figure 4 Projected Changes in the Stability of the Global Financial System by 2035

Will Improve

. Will Worsen

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation,

VEB Research & Expertise Institute, and Vedomosti.
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Wang Wen,

90

Professor and Executive Dean of the Chongyang Institute

for Financial Studies

"China does not reject international cooperation, but in the
face of global market uncertainty and US pressure, it is moving
toward a more independent and controlled cooperation

model."

underway — characterized not
only by rapid population growth
but also by significant economic
momentum.

High growth rates in developing
countries are underpinned not on-
ly by population growth and high-
er accumulation rates, but also by
improved production efficiency —
driven both by imported advanced
technologies and the development
of national scientific and techno-

logical capabilities in countries like
China and India.

As the global balance of power
shifts, tensions between leading
countries are intensifying across
geopolitical, military, and econom-
ic dimensions. International eco-
nomic and trade institutions have
lost their effectiveness; new barri-
ers are emerging — from tariffs to
carbon adjustment mechanisms;
and the global security system is
breaking down.

Barriers to global scientific and
technological development are
forming due to the monopoly of
developed countries over lead-
ing-edge technologies. Leading

economies are allocating as

much — or even more — fund-
ing to R&D as to defense. In Rus-
sia, EAEU countries, and potential
allies, the reverse situation is ob-
served: with smaller overall budg-
ets, defense expenditures exceed
R&D spending by several multi-
ples. This reflects both existing
strategic priorities and the struc-
tural positioning of these econo-
mies in global value chains.

Despite the growing pace of de-
velopment in emerging markets,
income and quality-of-life dispari-
ties remain stark. Only a few coun-
tries have succeeded in narrowing
the gap with the so-called “golden
billion.” Key conditions for bridg-
ing this gap include accelerated in-
vestment in science, technology,
and education; improvements in
public health; and enhanced com-
petitiveness of traditional industri-
al and transport sectors. Effective
macro-regional integration and la-
bor division are also essential.

The long-term growth trajectory
will be shaped by demographic ag-
ing and rising dependency ratios —
against the backdrop of slowing
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growth in working-age popula-
tions across major economies. Ge-
opolitical tensions are likely to
persist, fueling further economic
fragmentation. These factors will
contribute to slower economic
growth in many countries, reduce
the efficiency of cross-border and
cross-sector capital and labor al-
location, and hinder technology
transfer to developing nations —
thereby constraining their con-
vergence. At the same time, these
challenges may spur increased na-
tional investment in R&D.

China could overtake the Unit-

ed States in market-price GDP by
the late 2040s, thanks to sustained
capital accumulation, expanded

Al and robotics deployment, and
faster productivity gains relative to
the United States. By 2050, China
could account for nearly a quarter
of global GDP, with India close be-
hind — together producing almost
one-third of global output.

If current trends persist, Russia’s
share of global GDP (market pric-
es) will remain around 2%. Faster
growth would be possible under

a transition to an innovation-driv-
en, socially oriented development
model. This would entail over-
coming demographic constraints

through proactive family policy
and managed migration; expand-
ing the middle class; achieving de-
veloped-country benchmarks in
healthcare, education, and science;
attaining leading positions in key
technologies; boosting domestic
demand; strengthening positions
in global markets; attracting for-
eign capital; and increasing public
debt. Under this scenario, Russia’s
share of global GDP could reach
3-3.5%, and GDP per capita could
approach 90% of U.S. levels (up
from 55% today).

The trajectory of global economic
development will largely depend
on gains in energy efficiency and
the adoption of lower-carbon en-
ergy technologies — or even direct
energy consumption constraints —
as well as the timing of global de-
carbonization. According to VEB
Institute projections, global per
capita energy consumption may
grow by more than 16% between
2023 and 2050. Asia and Africa —
driven by rapid population growth,
accelerated economic expansion,
and low-base convergence ef-
fects — will be the key regions of
long-term energy demand growth.
These regions represent the main
potential for expanding Russia’s
energy and petrochemical exports.

Figure 5 Projected Changes in the Security of Economic Infrastructure by 2035

Will Improve

. Will Worsen

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation,

VEB Research & Expertise Institute, and Vedomosti.
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C Priorities of the Global Development Economic Model

Achieving a High Level of Improving Public Health Preserving the
Economic Development and Quality of Life Environment

N

Ensuring National
Security

Contemporary technological pro-
gress is having a contradictory im-
pact on income distribution. In
developed countries, the rise of
fintech and digital technologies —
alongside the offshoring of re-
al-sector production — has deep-
ened inequality and triggered a
middle-class income crisis. De-
mand is increasingly polarized be-
tween high-paid and low-paid jobs.
A pivot to reindustrialization could
revive the traditional middle class
but might also slow economic
growth and exacerbate inequality.

In developing countries, industrial-
ization and urbanization are lead-
ing to greater societal stratification
and the emergence of new forms
of poverty.

Whether the spread of digital
technologies and artificial intelli-
gence will lead to the formation of
a “‘new poor” and a “new wealthy
class” — both in developed and
developing countries — remains an
open guestion. The answer lies not
only in technology but in the so-
cial domain.

Maintaining living standards and
quality of life will require addi-
tional redistribution of income
toward less affluent population
groups. For public policy, this
will mean gradually increasing
corporate taxation. In turn, ex-
panded secondary redistribution
of income will create the con-
ditions for a new social contract
in many of the world’s largest
economies.

Solving the problem of inequal-
ity — both within and between
countries — remains a key glob-
al challenge. It will require fair-

er resource allocation, expand-

ed investment in education and
healthcare, new approaches to so-
cial protection, targeted anti-dis-
crimination efforts, and stronger
international cooperation mech-
anisms. The shift in global eco-
nomic power toward developing
countries — led by China and In-
dia — creates an opportunity to
build a new system of internation-
al economic institutions and more
equitable global development
frameworks.
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Table 4 Scale of Integration Blocs and Individual Countries (share of global GDP, PPP, %)

2011-2015 2016-2020 2021-2025 2026-2030 2031-2035

EAEU 4,0 3,8 4,2 4,0 3,8
Russia 3.4 3,2 3,5 3,3 31
EAEU + 4,2 4,0 4.4 4,3 4.1
G7 33,8 314 29,2 26,5 244
E7 32,7 35,8 38,8 40,8 429
BRICS 274 30,4 34,1 38,3 40,5
SCO+ 28,3 31,8 35,0 372 39,5
ASEAN 57 6,2 6,2 6,6 71
Greater Eurasia 34,0 38,0 412 43,8 46,6
European Union 18,2 17,3 16,2 13,5 12,4
USA 16,5 15,6 14,9 13,9 13,0

Notes: EAEU+ includes Uzbekistan and Tajikistan. E7: China, India, Russia, Brazil, Mexico, Indonesia, Turkey. SCO+ includes Bela-
rus, Iran, Mongolia, Afghanistan, and Turkey. Greater Eurasia = SCO+ + ASEAN.

Sources: VEB Institute, IMF calculations

Table 5. Inequality in Economic Development and Energy Consumption

Share of Global GDP

GDP per Capita (PPP),

Primary Energy

(Market Prices), % % of U.S. Consumption per Capita,
% of U.S.
2023 2050 2023 2050 2023 2050
World 100 100 28 35 27 35
America 34 28 51 49 50 55
USA 26 22 100 100 100 100
Europe® 26 20 59 62-65 47 62
EU-28 21 15 73 72 54 55
Russia 2,0 3-3,5 55 63-80 75 85-95
Asia®* 36 47 23 41 24 38
China 17 23 31 60 43 80
India 34 8,0 13 36 9,4 27
Middle East 2,8 2,8 29 28 46 59
Africa 2,8 4,6 8,0 9,8 59 6,7
North Africa 09 1,0 17 19 19 23
Sub-Saharan 2,0 3,6 6,0 8.1 31 3,8

Africa

*Includes Turkey

** Excludes the Middle East
Sources: UN, IMF, EIA, VEB Institute calculations
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1.3. Technological Rivalry

Technology has become a key pre-
requisite for maintaining or ac-
quiring technological leadership
among all major global power
centers. A new reality is emerg-

ing in which all leading players are
pursuing the industrialization or re-
industrialization of their national
economies and entering a techno-
logical race — often at the expense
of efficiency.

The modern global economy and
technology sector are undergo-
ing profound changes, comprising
three interrelated processes:

1. The emergence of new tech-
nologies capable of fundamental-
ly transforming global markets and
society. These include: general ar-
tificial intelligence (strong Al), ro-
botics, virtualized travel and ed-
ucation, digitalization of business
decision-making and implemen-
tation, unmanned delivery sys-
tems, and low-carbon energy and
transportation.

2. The integration of cutting-edge
technologies into traditional in-
dustries, resulting in the transfor-
mation of sectoral standards, and
the diffusion of "previously new"
technologies (e.g., CNC machines,
solar panels, ICT, 4G internet) in-
to countries with cheap labor and
natural resources and young pop-
ulations — such as Indonesia and
various African nations.

3. A sharp rise in competition and
reconfiguration of key energy and
commodity markets triggered by
the Western blockade of Russia.

Environmental and hydrocarbon
standards are increasingly used as
tools to push competitors out of
the most profitable market seg-
ments — particularly by the Euro-
pean Union.

Russia and other major developing
countries face the task of raising
their overall level of technological
development and moving up the
global technological hierarchy.

The main risks to scientific and
technological development in-
clude the monopoly of developed
countries over key technologies
and the closed nature of core re-
search and development (R&D)
within global power centers.

Leading countries are not only ex-
panding their technological ad-
vantages, but also increasingly di-
verging in their areas of specializa-
tion, forming competing centers of
technological influence. The two
primary global innovation hubs —
the United States and China — are
actively pursuing technological
decoupling. If this trend contin-
ues, it will result in the emergence
of parallel techno-economic sys-
tems with distinct standards and
minimal interaction. For the global
economy, this would mean a medi-
um- and long-term decline in R&D
efficiency and growing barriers to
scientific and technological coop-
eration and exchange.

If the trend toward technological
fragmentation persists, it will slow
global economic growth, particu-
larly in terms of productivity and
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Competing technological
systems with different standards
and weak cooperation

are being formed

6. At various times,
Russian companies
such as Gazprom,
Rosnetft, Lukoil, Rus-
sian Helicopters, Unit-
ed Aircraft Corpora-
tion, TNK-BP, AvtoVAZ,
Irkutskenergo,
Sitronics, and KamAZ
have appeared in the
rankings.

innovation. Conversely, coordinat-
ed efforts to address global chal-
lenges in healthcare, energy, and
digital technologies could bene-
fit humanity as a whole and reduce
inequality in access to health, sci-
ence, and technology.

R&D expenditures in developing
countries remain significantly lower
than those in developed nations,
accounting for about one-third

of the global total — a proportion
that has remained relatively sta-
ble. In China, the R&D sector has
experienced rapid growth, while in
India, Brazil, and Russia, its growth
has been more modest.

Roughly 40% of all corporate R&D
in the world is concentrated in just
50 major companies headquar-
tered in a handful of developed
countries.

Geographically, scientific and tech-
nological capacity is concentrat-
ed in three "growth poles": North
America, Western Europe, and East
Asia.

The United States remains the
largest source of corporate re-
search, accounting for over 42%
of global corporate R&D spend-
ing. The EU ranks second, with

Geopolitical, Economic, and Environmental Crises

approximately 18.7%, and Chi-

na has reached comparable lev-
els, contributing about 17.1%

of the total by 2023. Japan fol-
lows at a considerable distance
(8.3%), along with a group of
"other countries" (13.5%) that in-
cludes the UK, South Korea, Tai-
wan, Switzerland, and others. In
total, the leading technologi-

cal centers — the U.S,, EU, Chi-
na, Japan, and a few other devel-
oped economies — account for
more than 85% of global corpo-
rate R&D investment. Russia is
represented only by a few compa-
nies, which appear at the bottom
of international rankings®. How-
ever, in terms of overall scientific
and technological capability, Rus-
sia ranks eighth globally, below its
position by GDP.

Today'’s corporate R&D is primarily
concentrated in the digital econo-
my — including software and digi-
tal services, information and com-
munication technologies, and
electronics production; the bioec-
onomy — including pharmaceuti-
cals and medical equipment; and
the automotive industry. These
three sectors account for more
than 75% of global R&D spend-
ing. Over the past decade, invest-
ment in digital technologies — par-
ticularly software and services —
has grown fastest, with an average
annual increase of around 13%
worldwide. Pharmaceutical and
electronics sectors have grown by
about 7% and 6-7% per year, re-
spectively. The automotive sector
also remains a key driver of R&D
(global growth ~6.3% per year),
driven by increased electronics
integration and the transition to
electric vehicles.
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Figure 6 Assessing the Impact of New Global Development Factors on the World Economy

Use of Renewable Energy
and Waste Recycling

Healthcare and Increased Life
Expectancy

Access to Education and
Vocational Training

New Materials
and Technologies

Communication Connectivity
of Territories

The size of each bubble is proportional to the estimated impact on the world economy.

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation, VEB Research & Expertise

Institute, and Vedomosti.
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Artificial Intelligence (Al).

The wave of Al deployment across
various domains — including vi-

tal sectors — combined with its in-
creasing complexity and reduced
transparency, significantly enhanc-
es productivity and management
capabilities while transforming
healthcare, education, and scientif-
ic research. However, Al also pos-
es risks of critical system failures —
in life-support, energy, transpor-
tation, and security — that could
emerge suddenly and unpredict-
ably, even to system operators. A
potential point of no return may
come when Al begins to autono-
mously manage a system of artif-
cial intelligences operating in es-
sential sectors. Ethical debates
surrounding Al development are
actively unfolding in both the sci-
entific community and broader
society.

Biotechnology.

Rapid advancements in biomedi-
cal technologies are enabling the
treatment of previously incurable
diseases and extending human life.
At the same time, interventions in
the human genome raise new eth-
ical concerns and may alter the
human species itself. More lab-
oratories are working with highly
dangerous pathogens, tackling in-
creasingly sensitive tasks. At some
point, a violation of biosecurity
protocols could lead to the out-
break of dangerous or unknown
diseases.

Electric Power.

Demand for electricity continues
to rise, with an increasing num-
ber of system components criti-
cally dependent on weather con-
ditions and operational regimes.
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As system management becomes
more complex, the risks and costs
of systemic failures and technical
disasters grow.

Labor Market Transformations.

A key trend is the expanding use
of automated monitoring and advi-
sory systems for workers. This may
lead to the formation of a mul-
ti-layered management system
with alternating control by humans
over machines and vice versa. As a
result, many professions could see
a simplification of work, reduced
educational requirements, and
lower wages.

Agrotechnology and the New
Green Revolution.

Technologies such as genome ed-
iting, genetic engineering in plant
breeding, minimal soil treatment
techniques, precision agriculture
using satellites and drones, the

Technological rivalry may lead
to loss of control over the outspread
of technology

26
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Internet of Things, and big data an-
alytics are becoming key tools in
the global agro-food market.

Denying developing countries (in-
cluding Russia) access to these
technologies strengthens the posi-
tion of agricultural exporters from
developed countries but reduces
the productivity of the global agri-
cultural system.

For various reasons, the world's
leading countries have prioritized
technological breakthroughs. A
fierce race for technological lead-
ership and the extraction of tech-
nology rents is underway. Tech-
nological leadership is increas-
ingly determining countries’
positions in the global hierar-
chy. At the same time, intensify-
ing competition raises questions
about the prospects for interna-
tional scientific cooperation and
the ethical boundaries of techno-
logical progress.
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1.4. Preserving the Population:
Human Capital, Demography, and Health

The global demographic situa-
tion has a direct impact on the
economic development model in
both major developed and devel-
oping countries. A general trend

is emerging: declining birth rates
and population aging. This will ne-
cessitate a significant restructuring
of economies toward greater em-
phasis on human capital-intensive
sectors (particularly healthcare)
and more efficient utilization of la-
bor resources.

Life expectancy at birth — a key
mortality indicator — has steadi-
ly risen over the past decades. In
1960, global life expectancy stood
at 51 years; by 1980, it had reached

Decline in Fertility Rate
(Children per Woman)

&)

1960 1980 2000 2023 2050

Source: World Bank

62 years; by 2000 — 68 years. In
2023, the global life expectancy
was /3.3 years. According to the
UN's medium demographic fore-
cast, it will reach 77 years by 2050.

Global fertility intensity (total fer-
tility rate, TFR) has also declined:
4.7in 1960, 3.7in 1980, 2.7 in 2000,
and 2.2 in 2023. The UN projects a
continued, albeit slower, decline to
2.1 children per woman by 2050.

By the end of 2022, the world'’s
population exceeded 8 billion. Be-
tween 1960 and 2023, it grew 2.67
times — from 3.02 to 8.06 billion
people. The UN forecasts nearly

a 20% increase by 2050, although
this growth will be slower than in
previous decades.

According to most forecasts, Rus-
sia’s population is expected to de-
cline by at least 5% by 2045. How-
ever, with effective family-support
policies and increased birth rates
(e.g., to France's level), and under
moderate net migration, stabiliza-
tion at 151-155 million people (in-
cluding new territories) is possible.
Depopulation will be more pro-
nounced in China and Japan, with
expected population declines of
11% and 16%, respectively, by 2050.

Meanwhile, population growth
will continue in some large devel-
oping countries. The UN projects
16% growth in India and 14% in In-
donesia by 2050. The U.S. popu-
lation is also expected to grow by
14%, largely due to sustained im-
migration — an atypical pattern

W ROSCONGRESS

YEDOMOSTI

Building Truse



Table 6 Historical and Projected Average Annual Population of the World and Selected
Countries, 1960-2050

millions of people change, %
1960 1980 2000 2023# 2050%= 1980 to 2000 to 2023 to 2050 to
1960 1980 2000%= 2023

World 3022 4438 6162 8062 9664 46,9 389 30,8 19,9
Russia® 120 139 147 146 139 15,9 55 -0,3 -5,0
China 667 981 1263 1411 1260 47,1 28,7 11,7 -10,7
India 436 687 1058 1438 1680 57,7 539 359 16,8
Brazil 72 121 174 VAl 217 674 43,6 21,3 3,0
Indonesia 88 149 216 281 321 68,7 45,1 30,1 14,1
Japan 93 17 127 125 105 253 8,6 -1,8 -15,6
USA 181 227 282 335 381 25,8 24,2 18,7 13,7
Germany 73 78 82 83 78 7,5 50 1,3 -6,0

* Population for Russia does not include newly incorporated territories
** 2024 data used for Russia instead of 2023
*** 2045 forecast used for Russia instead of 2050

Note. Due to differences between World Bank and UN data for 2023, growth rates may slightly differ from those based solely on UN
statistics

Sources: Historical data: Rosstat, World Bank
Forecast for Russia: Medium variant of Rosstat’s 2023 demographic forecast (final point — 2045)
Forecast for other countries: Medium variant of the UN’s 2024 demographic forecast

Table 7 Country Grouping by Demographic Development Model

Wealthy Eastern  Developed Countries with Lagging states Countries at a Poor countries or
countries (Western) developed-world (14 countries) demographic those in an early
with strong countries social patterns crossroads demographic

sociocultural
norms
(5 countries)

(48 countries)

but low incomes
(24 countries)

(5 countries)

transition
(75 countries)

High income, high
fertility rate, low
infant mortality

High income,
low fertility rate
and low infant

Low income,
low fertility rate
and low infant

Low income and
fertility rate, high
infant mortality

Low income, high
fertility rate, low
infant mortality

Low income,
high fertility rate
and high infant

mortality mortality mortality
Oman, Saudi UAE, Australia, Argentina, Azerbaijan, Belize, Mongolia, Indonesia, South
Arabia, Israel, Austria, Bahrain, Armenia, Belarus, Brazil, India, Nicaragua, Tonga  Africa, Iraq,
Kazakhstan Canada, China, Serbia, Bhutan, Moldova, Kyrgyzstan,
Switzerland, Albania, Georgia, Vietnam, Uzbekistan,

Germany, USA,
France, South
Korea, Japan,

Poland, Malaysia,

Russia

Mexico, Thailand,
Iran

Philippines, Peru

Afghanistan,
Bolivia, African
nations

Source: World Bank, 2023

Note. For the purposes of this classification, the income threshold (GDP per capita at PPP) was set at 50% of the corresponding
indicator for high-income countries, in line with the World Bank methodology (this level is assumed to exceed the poverty line in high-
income economies). The threshold for infant mortality corresponds to the average level observed in upper-middle-income countries.
The fertility rate threshold was set at 2 — the level required for simple population replacement.
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among developed countries. De-
mographic dynamics may vary
across social systems. High birth
rates can exist even in high-in-
come countries.

While population size is crucial
for economic growth, the role of
the family — and its current cri-

sis in developed countries — is
even more socially significant.

This crisis manifests in high di-
vorce rates, childless families, and
a growing number of single-person
households.

With aging societies, generation-
al distances within families wid-

en. As a result, elderly people of-
ten cannot pass on life experience.
Although youth may seek advice
from elders, decision-making pow-
er increasingly resides with mid-
dle-aged individuals. However,
with improved health, it is conceiv-
able that 80-year-olds in the future
will be as active as today's 50-year-
olds, potentially becoming key
drivers of social development.

Yet if major decisions are made in-
creasingly by older people, inter-
generational inequality may wors-
en. Millennials already have less
wealth and more debt than prior
generations.

Geopolitical, Economic, and Environmental Crises

If influence is delayed further, up-
coming generations risk becoming
poorer and more marginalized.

The world may be on the verge of
a third demographic transition, re-
shaping intergenerational relations
and the family structure.

Population aging and rising life ex-
pectancy present challenges not
only for pension systems, but al-
so for healthcare. While modern
medicine has reduced cardiovas-
cular mortality across OECD coun-
tries (except Mexico), cancer — es-
pecially in the elderly — remains a
major cause of death.

Over the past 20 years, deaths
from neurological diseases (e.g.,
Parkinson’s, Alzheimer’s), and men-
tal and behavioral disorders (e.g,,
dementia) have increased. These
conditions are closely linked to ag-
ing. Experts anticipate that cogni-
tive disorders will become the pri-
mary healthcare challenge in aging
societies.

Russia’s mortality profile is distinct.
Despite a decline in cardiovascu-
lar-related deaths, they remain dis-
proportionately high. Cancer mor-
tality is lower than in developed
countries, as is life expectancy —
especially among men. Deaths
from mental disorders remain
around 19. A key contributor to
excess mortality in Russia is death
from external causes (e.g., hom-
icide, poisoning, alcohol abuse,
traffic accidents). At 1071 per
100,000 in 2023, Russia ranks low-

5 ,6 billion people

working-age population
will be in the world by 2030

est among both developed and
many developing countries. Only
the U.S. had comparable figures in
2021-2022 (94 per 100,000).
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The exhaustion of demographic
potential forces states to pay more
attention to healthcare

30

These global trends offer Russia an
opportunity to act proactively. The
Presidential Decree on increasing
life expectancy makes it likely that
Russia will face the same healthcare
challenges as leading nations. Thus,
reforms must begin now — includ-
ing expansion of geriatric care, san-
atoriums, and nursing homes. These
will require significantly increased
government spending.

Healthcare spending is closely tied
to life expectancy. Modern assess-
ments attribute 20% of population
health outcomes to healthcare
funding — though lifestyle and
medical quality matter even more.

The COVID-19 pandemic starkly
demonstrated the risks of under-
funded, cost-focused healthcare.
Many countries had cut “excess”
capacity during stable periods. The
crisis revealed the need for resil-
ient, better-funded, and more co-
ordinated healthcare systems —
nationally and internationally.

Emerging trends now shape the
healthcare systems of the future:

A shift toward person-centered
care, including personalized
medicine

Growing threats from unhealthy
lifestyles, requiring a preventive
focus

Integration of IT and Al into
healthcare — from digital assistants
and wearables to telemedicine

Expansion of medical data col-
lection and analysis using Al for
diagnostics

Adoption of VR/AR, bionic pros-
thetics, and neurotechnology

Demographic changes leading to
greater demand for mental health

services, reproductive care, and
IVF

Rising demand for medical tourism
and export of healthcare services

A new healthcare model must
emphasize primary care — ther-
apists and family doctors — with
additional investment needed,
especially in sparsely populated
areas.

The rollout of new, personalized
technologies and the develop-
ment of care infrastructure for
aging societies (the “silver econ-
omy”) will also require major
investment.

Changing social structures and the
second demographic transition

are generating new diseases and
needs. Governments must train
more specialists in reproductive
medicine, andrology, and geriatrics,
invest in infrastructure, and revise
state healthcare guarantees to ex-
pand access.

Structural reforms and great-

er healthcare funding will enable
many countries to raise life expec-
tancy to 78-80 years in the medi-
um term.
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By 2035, demographic shifts will
radically alter the global labor and
social landscape. The working-age
population (15-64) will peak at

were 12 workers per retiree, by
2035 there will be just two.

According to a 2023 McKinsey re-

5.6 billion in 2030, then decline.

Growth in the U.S. working-age
population has already fallen to
<0.5% annually (from 2.5% in the
1970s). By 2030, labor shortages in
developed countries could reach
50 million. Pension systems are
strained — while in the 1950s there

port, automation could replace up
to 30% of industrial and 20% of
service jobs by 2035. Key areas in-
clude logistics (70% of warehouse
operations), accounting (50% of
tasks), and retail (40% of cashier
roles). Yet some jobs will remain
hard to automate, and many sec-
tors — particularly elder care — will

Figure 7 Projected Changes in Job Replacement by Machines by 2035

Will Improve

. Will Worsen

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation,

VEB Research & Expertise Institute, and Vedomosti.

“YROSCONGRESS  YEDOMOSTI

Building Trust



32

face labor shortages. The ILO esti-
mates that OECD countries alone
will need 14 million new eldercare

workers by 2035.

Governments are trying to boost
birth rates through generous in-
centives or to fill labor gaps via im-
migration. However, the former
yields limited gains, and the latter
risks social unrest. Alternatives —
such as robotization and raising re-
tirement ages to /0 — are seen as
temporary and insufficient.

Socially, workforce shortages will
pose major challenges. The West
has traditionally been a migra-
tion destination with moderate-
ly strict policies. By 2035, it will
still need 50-70 million migrants,
but immigration rules will tight-
en: mandatory language tests,

Geopolitical, Economic, and Environmental Crises

value assessments, and quotas for
skilled labor,

In contrast, Asian countries will
maintain strict policies, relying on
internal reserves and high rates of
automation. They may allow tem-
porary migrants, but with no path
to residency, and implement dig-
ital tracking systems (e.g., mobile
geolocation).

Economic and climate pressures
are accelerating migration — in-
creasing tensions between the
Global South and North. With-
out cooperation, conflicts will es-
calate. Global solutions must be-
gin with regional initiatives cov-
ering not only migration, but also
robotization, remote work quotas,
data-sharing, and portable pension
systems that follow migrants.
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1.5. Social Capital and Trust

Economic growth and improve-
ments in quality of life — including
progress toward the Sustainable
Development Goals (SDGs) — now
depend not only on the volume of
resources deployed, but also on
other factors. Chief among them

is trust between economic actors,
along with the development of so-
cial capital and public institutions.

Between 1980 and 2020, interna-
tional surveys revealed substantial
shifts in interpersonal trust levels.
Northern European countries re-
corded the highest increases, while
most African and Asian countries
(except China) saw sharp declines.
On average, across 122 countries,
general trust indicators changed by
21%’ over the period.

In recent years, mounting conflicts
and worsening economic condi-
tions have triggered a global cri-
sis of trust, hindering SDG pro-
gress and eroding public well-be-
ing. People increasingly feel a loss
of control over their lives, and so-
cial institutions appear incapable
of responding to climate, epide-
miological, geopolitical, and eco-
nomic threats. As a result, trust in
government, NGOs, and the media
has declined worldwide — espe-
cially among low-income groups®.
Over the past 15 years, the share
of people globally who believe
that “most people can be trusted”
has dropped by about 20%, re-
flecting a profound shift in societal
perceptions.

In Russia, interpersonal trust has
remained low for the past three
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decades. According to a 2024 sur-
vey by the Russian Public Opin-
ion Research Center (VCIOM), on-
ly 24% of Russians expressed trust
in others — and among youth aged
18-24, the fgure was just 12%. This
suggests a potential further de-
cline in social trust. Russian so-
ciety reflects a “narrow radius of
trust” model — people tend to
trust only a close circle of family
and friends, while viewing outsid-
ers with suspicion’. This pattern is
common in societies that have ex-
perienced deep collective traumas
due to natural disasters or social
upheaval'®.

Despite the challenges of recent
decades, Russian society retains an
unusually high level of optimism.
People remain confident in their
ability to overcome current diffi-
culties and build a better future.

Global surveys show that only 36%
of residents across 28 countries
believe their children will live bet-
ter lives (Edelman Trust Barom-
eten)"". In contrast, Russia stands
out: according to VCIOM, 54% of
Russians in late 2024 were opti-
mistic about the next generation’s
prospects'’?.

As with resource use, trust and so-
cial capital are increasingly criti-
cal for achieving economic growth,
higher quality of life, and SDG
targets.

Cultural homogenization and ag-
gressive Westernization have pro-
duced a backlash — fueling tra-
ditionalist and anti-globalist
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sentiments. Perceived loss of con-
trol and institutional ineffective-
ness in the face of complex glob-
al threats have led to a widespread
crisis of trust — particularly among
low-income groups — toward gov-
ernments, NGOs, and the media.
The global share of people who
believe “most people can be trust-
ed” has fallen by ~20% over the
past 15 years.

While institutional trust shapes in-
terpersonal trust, it follows distinct
patterns tied to different forms of
social capital (norms, rules, values).
In many countries, trust in govern-
ments dropped from 65% in 2020
to 52% in 2022; for media, from
56% to 50%. Meanwhile, trust in
business remained nearly stable
(62% to 61%).

This discrepancy has structural
roots. Sanctions have increasing-
ly become a tool for undermining
political sovereignty. Since 2014,
the number of targeted sanctions
has grown 1/-fold, with over a third
motivated by political considera-
tions. Sanctions are now imposed
not only for international actions,
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but for domestic ones as well —
a practice that is fundamentally
unjustified.

In Russia, however, trust in busi-
nesses, NGOs, the government,
and media has increased. Yet a crit-
ical area of concern for policy-
makers remains low trust in public
services — particularly healthcare,
education, the judiciary, and law
enforcement. These institutions
play a key role in shaping moral
standards and societal health.

Trust reflects not only institution-
al effectiveness and policy out-
comes, but also societal values
and the level of solidarity. For Rus-
sians, the leading value is justice —
broadly understood as equal ac-
cess to healthcare, education, and
decent employment. Poverty re-
duction and income inequality are
seen as less central to justice.

In the coming decades, social trust
will be shaped by opposing forc-
es. On the one hand, the rise of
the digital economy, socially ori-
ented business models, strong-

er local solidarity, and collective

Figure 8 Projected Changes in the Effectiveness of International Institutions

by 2035

Figure 9 Projected Changes in the Spiritual and Moral State of Society by 2035

Will Improve . Will Worsen

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation,
VEB Research & Expertise Institute, and Vedomosti.
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responses to external threats may
help rebuild trust within commu-
nities. On the other hand, deep-
ening inequality — especially due
to labor market transformations
from Al — will undermine both in-
terpersonal trust and institutional
legitimacy.

Climate change will pose a major
challenge. Government failure to
protect citizens from natural dis-
asters and extreme weather will
erode trust. Rising temperatures
may fuel domestic aggression, and
climate-driven migration may in-
tensify feelings of injustice and in-
terethnic tensions. Armed conflicts
also worsen the social climate, re-
inforcing binary “us versus them”
worldviews that gradually erode
social trust.

An emerging threat is information
warfare and digital echo chambers,
which amplify polarization, fuel
resentment, and entrench group-
based prejudices.

As the state takes on a greater role
in the economy and society, insti-
tutional trust becomes a corner-
stone for interpersonal trust. As
demonstrated by China, gener-
alized interpersonal trust can be
strengthened through trust in gov-
ernment as an enforcer of rules.

To transition toward a co-devel-
opment and partnership economy,
the state must adopt policies that
foster trust:

Contractual trust — through digi-
tal transaction transparency, stable
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‘rules of the game,” and high repu-
tational risk for bad actors;

Trust through cooperative experi-
ence — by promoting self-regulat-
ing professional and regional com-
munities, teaching group collabo-
ration and conflict resolution skills,
improving access to higher educa-
tion and upward mobility;

Shared destiny trust — by strength-
ening civic and human identity,
supporting long-term thinking and
social imagination, and fostering a
positive vision of the future.

Today, employers enjoy great-

er public trust than most institu-
tions — creating new opportunities
to build social capital. Corporate
social responsibility — especially
when it involves employee partic-
ipation in meaningful initiatives —
becomes a key tool for sustaining
optimism in society.

A particularly important area is
building secure systems for shar-
ing personal data to train Al algo-
rithms. The most successful com-
panies will be those that not on-
ly collect user data but also create
transparent mechanisms for its use.
These platforms will allow users
and employees to knowingly share
digital footprints to improve ser-
vices — ultimately enhancing pro-
ductivity and quality of life.

The rise of social trust may facili-
tate a shift toward a new balance
between individual freedom and
collective responsibility — a new
model of solidarity.
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1.6. Preserving Nature

Today, the level of resource use ex-
ceeds all reasonable limits — this is
a global problem. Humanity's tech-
nological capabilities have reached
a historic peak, yet many technol-
ogies pose serious risks to ecosys-
tems and the future of civilization.
Human economic activity has sig-
nificantly damaged three-quarters
of the Earth’s land and two-thirds
of its oceans, disrupting their natu-
ral ecosystems. This environmental
imbalance is triggering ecological
crises that humanity is still unable
to fully mitigate.

At present, the world is facing a
number of pressing environmental
threats. The key concerns of the
international community include:

1. Climate change driven by glob-
al warming. Power plants, transpor-
tation, and industrial facilities emit
vast amounts of greenhouse gas-
es, pushing emissions to a critical
threshold and destabilizing the at-
mospheric balance. At the same
time, it cannot be ruled out that

Narendra Modi,

Prime Minister of India

geological and cosmic factors may
outweigh anthropogenic effects.
Addressing this uncertainty re-
quires an effective system for mon-
itoring greenhouse gas emissions
and absorption — a system that is
only now beginning to take shape.

2. Industrial pollution of the en-
vironment — air, soil, and water
bodies.

3. Ozone depletion and the emer-
gence of ozone holes — a glob-

al concern. The ozone layer is vi-
tal to life on Earth, and its thinning
threatens all of humanity. The main
contributors to ozone destruction
include industry, power plants, jet
aircraft, and space vehicles.

4. Acid rain resulting from emis-
sions of sulfur and nitrogen ox-
ides. These toxic precipitations de-
grade soils and vegetation, strip-
ping land of its fertile layer. This
leads to large-scale desertification,
loss of arable land, and fresh water
sources.

"One Earth, One Family, One Future. This is not just a slogan.
Today, we have all the means to produce enough to meet the
basic needs of all people in the world. We no longer need to
fight for survival; our era must not be an era of war!"
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Environmental protection re-
mains one of the most underper-
forming areas in achieving the UN
Sustainable Development Goals
(SDGs). This challenge affects
both developed and developing
countries alike. According to the
UN Secretary-General's report at
the 16th Conference of the Par-
ties to the Convention on Bio-
logical Diversity (Cali, October
2024), human activity has altered
three-quarters of the world’s

land and about two-thirds of its
oceans, causing significant nega-
tive changes in most of the plan-
et's ecosystems.

Today'’s agri-food system has be-
come the primary driver of biodi-
versity loss. Unsustainable land-
use practices continue to destroy
natural ecosystems. According to
a McKinsey study, livestock farm-
ing accounts for 53% of terrestri-
al biodiversity loss, crop cultiva-
tion for 32%, and other agricultur-
al sectors for the remaining 15%.
Over the past 50 years, the situ-
ation has reached a critical point.
The Living Planet Index — track-
ing 35,000 populations across
5,500 species — declined by
73% between 1970 and 2021. The
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situation is especially dire in fresh-
water ecosystems, where the index
has fallen by 85%.

If current trends continue, the
world could approach an ecolog-
ical point of no return by 2030.
This would require urgent meas-
ures to reduce human pressure on
the environment, including restric-
tions on economic activity across
significant land and ocean areas.
Substantially greater investments
may be needed than those provid-
ed under the Global Biodiversity
Framework adopted in 2022, which
calls for protecting at least 30%
of terrestrial, inland water, coastal,
and marine areas by 2030, and re-
storing at least 30% of degraded
ecosystems — requiring $200 bil-
lion annually.

According to the World Meteoro-
logical Organization (WMO), eco-
nomic losses from weather- and
climate-related disasters are rising
rapidly. Between 1970 and 2021, to-
tal damages amounted to $4.3 tril-
lion. Over one-third of that —

S1.5 trillion — occurred between
2010 and 2019, highlighting the ac-
celerating pace of environmental
destruction.

Figure 10 Future Outlook for Environmental and Climate Dynamics by 2035

Will Improve

. Will Worsen

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation,

VEB Research & Expertise Institute, and Vedomosti.

“ROSCONGRESS  YEDOMOSTI

Building Trust



Projected Climate Migration

by 2030:

1 o 2 Billion people

38

Annual losses have increased
from $86 billion (1970-2021 av-
erage) to over $280 billion during
2021-2024 (Swiss Re estimates).
This trend is driven by the grow-
ing frequency of extreme weather
events such as hurricanes, floods,
and droughts — each causing at
least S1 billion in damage. Ac-
cording to the U.S. National Oce-
anic and Atmospheric Adminis-
tration (NOAA), there were on
average 16 major natural disasters
per five-year period in the 1980s,
28 in the 1990s, 34 in the 2000s,
66 in the 2010s, and 115 during
2020-2024. From 1980 to 2000,
fewer than 100 million people
were affected; in 2001-2024, that
number exceeded 200 million.
This escalation is partly due to in-
creasing population density in ar-
eas once considered safe for eco-
nomic activity.

These alarming trends are only
partially driven by climate change.
The root causes remain economic
growth, population increase, and
rapid urbanization. Paradoxical-
ly, despite rising insurance costs,
the gap between economic loss-
es and insured damages contin-
ues to widen. In 2000-2009, this
gap stood at $110 billion. In 2010~
2020, it rose to $136 billion. Re-
cent years show even sharper
growth: $155 billion in 2022 and
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S174 billion in 2023 — stark ev-
idence of the global economy’s
mounting vulnerability to natural
disasters.

Two additional global trends mer-
it attention. First, the relative eco-
nomic damage from disasters has
stabilized at around 0.5% of glob-
al GDP, thanks in large part to
well-developed insurance systems
in OECD countries. There, rough-
ly 40% of assets at risk from fire,
flooding, and earthquakes are in-
sured — primarily residential build-
ings and agricultural crops. As a
result, OECD countries have man-
aged to limit disaster losses to
0.3% of their collective GDP. In
developing nations, including Rus-
sia, the situation is far more precar-
ious. Insurance coverage remains
significantly lower, and public fi-
nancing for disaster preparedness
is insufficient. Consequently, eco-
nomic losses often exceed 0.5% of
GDP.

Small and island nations are at par-
ticular risk: in these vulnerable
economies, disaster damage can
exceed 5% of GDP. International
initiatives — including the Hyogo
Framework for Action (2005-2015)
and the Sendai Framework for Dis-
aster Risk Reduction (2015-2025)
— have provided support to de-
veloping countries. A key success
has been the reduction in disas-
ter-related fatalities, made possi-
ble by early warning systems and
improved national emergency re-
sponse mechanisms.

Water has always been — and will
remain — a critical resource for
humanity. Yet it is still underval-
ued, despite its essential role in

“YROSCONGRESS  YEDOMOSTI

Building Truse



economic growth and ecosystem
resilience. Environmental quality
and human life are directly linked
to water. Global water demand has
surged. According to the World
Economic Forum (2024), global
freshwater withdrawals per capita
have increased more than 7.5-fold
over the past 30 years, reaching
4.3 trillion cubic meters annual-

ly (70% for agriculture, 20% for in-
dustry, 109 for municipal use).

In most countries, water availabili-
ty is steadily declining. In 2023, 25
nations — primarily India — home
to a quarter of the world’s popu-
lation, faced extreme water stress.
These countries now withdraw
more than 80% of their available
renewable water resources each
year, posing a serious threat to sus-
tainable water supply. The world’s
two largest economies — China
and the U.S. — also face moder-
ate to high water stress: China uses
around 20% of its water resourc-
es, the U.S. up to 40%. China’s per
capita water availability halved be-
tween 1964 and 2020. At the same
time, surging consumption, pollu-
tion, and declining water quality
are degrading river and freshwater
ecosystems, sharply reducing bio-
diversity. This threatens both hu-
man safety and economic activity.

Geopolitical, Economic, and Environmental Crises

The global water crisis is also be-
coming a source of political ten-
sion, sparking disputes over ac-
cess and control. Since the 2000s,
water-related conflicts have more
than doubled — especially in
Sub-Saharan Africa, South Asia,
and West Asia.

If this trend continues, the eco-
nomic consequences will be
global. The World Economic Fo-
rum (2024) projects that by 2050,
high-income countries could lose
8% of GDP on average, while
low-income countries may lose
10-15%.

International experts highlight
several priority areas for reducing
water-related risks. Chief among
them is a systemic approach to
water governance — incorporat-
ing comprehensive assessments
and full-cycle hydrological plan-
ning. This requires new strategies
for resource use and ecosystem
protection based on the concept
of the complete hydrological cy-
cle — and a new level of scientific
research. Water pricing must al-
so reflect its true value, providing
incentives for closed-loop wa-
ter systems and freshwater eco-
system conservation. Sustainable
water use should be based on ba-
sin-level cooperation, guided by
systems thinking. This will require
targeted financing from diverse
sources. In parallel, adaptive wa-
ter management is essential — in-
cluding risk mitigation tools for
water scarcity and mechanisms

Developing countries are
INncreasingly using aggressive
rhetoric to gain access

to resources

for balancing demand and avoid-
ing user conflicts. It is also criti-
cal to integrate water policy with
technological and organizational
innovations.
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Green technologies encompass a
wide range of engineering solu-
tions, equipment, and recycling
methods aimed at reducing envi-
ronmental impact. They help cut
pollution and carbon emissions,
optimize resource use, and im-
prove efficiency across all sectors
of the economy. The World In-
tellectual Property Organization
(WIPO) emphasizes clean ener-
gy technologies — including re-
newables, energy-saving systems,
and innovations for efficient en-
ergy production and consump-
tion. In energy, this includes re-
newable energy and conserva-
tion technologies. In utilities and
urban infrastructure, smart Sys-
tems manage lighting, heating,
cooling, and water supply. Agri-
culture employs automated sys-
tems for microclimate control,
irrigation, animal feeding, pre-
cision farming, and waste-to-en-
ergy conversion. For instance,
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grain losses — representing /0% of
global caloric intake — amount to
S60 billion annually, a Aigure that
can be reduced through moisture
sensors and modern grain agita-
tors. The services sector also ben-
efits: smart data centersoptimize
information processing, while dig-
ital and telecom solutions trans-
form healthcare, making medi-

cal services more accessible and
effective.

To avert a global environmental
crisis — including climate change,
water scarcity, rising waste vol-
umes, and biodiversity loss — co-
ordinated international action and
partnership-based environmental
projects are essential. Introduc-
ing environmental compensation
mechanisms should promote sus-
tainable development — without
violating WTO free trade princi-
ples or erecting new barriers for
developing economies.
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Opportunities for Cooperation
and the Outlook for the Future
World

Solidarity, rather than traditional interstate rivalry, may offer

a solution to the growing economic instability caused by the
crisis of the unipolar globalization model. Today's world requires
a reassessment of outdated paradigms based on narrowly
defined national interests. A shift toward cooperation and
collective responsibility for key global processes could provide

a sustainable alternative to the existing global system.

2.1. A New Global Economy

of Co-Development and Partnership

Overcoming the current structur-
al crisis of the global economy will
require more than piecemeal tariff
agreements. What is needed is the
establishment of a new, long-term,
and stable international framework
for regulating trade, finance, and
innovation-driven technological
relations.

Building a multipolar world of co-
operation — rather than chaos —
requires Russia’s active and re-
sponsible participation as one of
the key players. Without it, resolv-
ing the challenges not only of Eur-
asia but of the world as a whole
will be impossible.

The BRICS group can become
a platform for developing a new

concept of sustainable develop-
ment. This association of five rap-
idly growing economies is already
demonstrating a shared commit-
ment to the green agenda. As seen
in the outcomes of the last six
summits, BRICS is playing an in-
creasingly prominent role in the
global transition toward sustaina-
bility. The emerging system will be
multipolar but rooted in the princi-
ples of collective responsibility for
the planet’s future.

Within the UN framework, BRICS
may propose a global co-de-
velopment initiative — or a set

of initiatives — aimed at reduc-
ing conflict among key coun-
tries, dismantling tariff and
non-tariff barriers, curbing unfair
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Xi Jinping,
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President of the People's Republic of China

"In the face of risks and threats, we must act together. To build
small circles or start a new Cold War, or to foster ideological
divides and bloc confrontations, will only push the world into
division and hinder global development."

competition, safeguarding the in-
terests of least-developed coun-
tries, and maintaining long-term
development benchmarks. A se-
ries of international negotiations
should be organized not only bi-
laterally but also multilateral-

ly, involving regional integration
groups such as BRICS, the SCO,
the EAEU, MERCOSUR and oth-
er Latin American alliances, and
ASEAN. Agreements on tariff and
non-tariff issues should be accom-
panied by adjustments to voting
power within international devel-
opment institutions (IMF, World
Bank, WTO, etc) to reflect the in-
creased global share of developing
economies.

Countries of the Global South and
Asia must move from passive re-
jection of Western sanctions to ac-
tive opposition against measures
not endorsed by the United Na-
tions. While many states formally
comply with secondary sanctions
imposed on Russia, Belarus, and
Iran, what is needed going forward
is coordinated resistance to re-
strictive policies. Without disman-
tling sanction-based dominance in
global trade and finance, the con-
struction of a fair co-development

system will remain out of reach.

Regional associations in the Glob-
al South and Eurasia still lag sig-
nificantly behind the EU in terms
of integration and cohesion. Their
immediate task is institution-

al strengthening. For BRICS, es-
tablishing a permanent executive
body — while preserving national
sovereignty — could be a meaning-
ful step. The SCO must accelerate
its transformation from a securi-
ty-focused structure into a full-
fledged economic bloc. Gradual
expansion of these organizations
by incorporating observers and di-
alogue partners could amplify their
global influence — provided inter-
nal consolidation and improved
governance are prioritized.

BRICS and SCO members should
shift their focus from sanctions
and trade barriers toward estab-
lishing mutually beneficial prefer-
ential regimes and developing spe-
cial economic zones.

International trade remains a key
driver of economic growth for
the vast majority of nations, en-
suring its central role in shaping a
multipolar world.
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New economic alliances will be
created primarily to enhance sanc-
tion resistance — either through
scale or by securing control over
critical assets such as technolo-
gy, transport corridors, and energy
systems. Countries will integrate
into these new alliances in differ-
ent ways: some will align their de-
velopment strategies fully with a
particular bloc, while others will
adopt a selective approach, con-
necting specific sectors to differ-
ent centers of power.

By 2035, a multi-tiered system of
global trade may emerge. West-
ern countries will likely maintain
leadership but will continue fierce
competition among themselves
and with the rest of the world —
increasingly through tight control
over technology dissemination.
At the same time, a stable belt of
solidarity could form, comprising

Opportunities for Cooperation and the Outlook for the Future World

two to three regional associations.
Over the next decade, these alli-
ances may build enough experi-
ence coordinating goals and imple-
menting joint initiatives to serve

as viable alternatives. Some coun-
tries, however, will remain outside
both the Western bloc and emerg-
ing regional alliances for various
reasons.

Today, nearly all new product mar-
kets immediately become global.
This calls for the development of
international standards that both
prevent monopolization and pro-
mote open access on one hand,
and guard against sanctions and
manipulations on the other. Es-
tablishing the rules of global mar-
kets will be another cornerstone of
the new global trade model. Crit-
ical markets for economic growth
today include food, energy, and
technology.

Regional Economic Integration

Common Currencies and
Settlement Systems

(R

Harmonization of
Technical and Social
Standards

Harmonization of Tariffs

and Taxes Production Infrastructure

and Energy Grids

Protection Against

Military and Cyber

Threats, and Illegal
Migration

Collective Infrastructure
to Counter Sanctions

Transport Corridors Digital Platforms and

Supply Chains
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The core elements of the region-
al economic model include: shared
currencies or payment systems,
joint infrastructure (transport cor-
ridors, energy grids, digital plat-
forms), regulatory coordination
(harmonized taxation, environmen-
tal standards, labor norms), collec-
tive security, and joint measures
against sanctions, cyberthreats,
and migration crises.

At the foundation of this model
should be cross-border payment
systems using multilateral clearing
and a conditional settlement unit in
the form of a shared digital curren-
cy. Conversion into national curren-
cies on domestic markets would be
guaranteed by the central banks of
participating countries.

Using a unified digital currency
platform would significantly out-
perform traditional payment sys-
tems in terms of transaction speed,
reliability, confidentiality, cost ef-
ficiency, independence, and par-
ity among participants. It would
also ensure protection from
“third-country” sanctions.

Opportunities for Cooperation and the Outlook for the Future World

Mutual settlements based on a
conditional settlement unit with
transparent valuation principles
would minimize currency risks.
This approach — combining mar-
ket adaptability with stable ex-
change ratios relative to nation-
al currencies — could secure fair
conditions for trade. Building trust
in the unit requires a mechanism
to back issued obligations, similar
to classical stablecoin models. A
key requirement is full backing of
the settlement unit with protec-
tive assets serving as value stabi-
lizers. Not only must this backing
be declared, but actual convert-
ibility must also be guaranteed
through the presence of adequate
reserves.

This international mutual settle-
ment system would require a high
degree of coordination among the
central banks of participating na-
tions. After all, a "community of
shared destiny" cannot exist with-
out a “community of shared cur-
rency” linking national monetary
systems into a multi-level currency
framework.
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2.2. Global Energy Initiative

The growth of the global econo-
my — particularly in developing
countries — will largely depend on
the balance between increasing
energy consumption and the tran-
sition to energy-efficient technol-
ogies that meet environmental and
climate-related requirements.

According to estimates by the
VEB Institute, global energy con-
sumption may increase by more
than 40% between 2023 and
2050. India and Sub-Saharan Afri-
ca are expected to be the primary
growth drivers due to their demo-
graphic potential and accelerat-
ed economic development. Their
share of global energy consump-
tion is projected to rise from 8%
in 2022 to 17% by 2050. These
two regions represent the core
growth potential for expanding
Russian energy exports, including
petrochemical and gas chemical
products.

With its powerful and diverse en-
ergy sector, Russia is well posi-
tioned to remain a key global sup-
plier of affordable and stable en-
ergy resources — both today and

Matthias Otte,

in the long term. According to

the Energy Institute, Russia ranks
fourth globally in terms of prima-
ry energy consumption (following
China, the United States, and India)
and third in combined oil, gas, and
coal production, behind only China
and the United States. While the
production structures of the U.S.
(27% oil, 41% gas, 32% coal) and
Russia (26% oil, 35% gas, 39% coal)
are relatively similar, China relies
on coal for nearly 95% of its pro-
duction. In Saudi Arabia — ranked
fourth in hydrocarbon produc-

tion — oil accounts for 80% and
gas for 20%. Russia ranked 15th in
the world in per capita primary en-
ergy consumption in 2023, indicat-
ing considerable potential for fu-
ture growth.

Russia’s main prospects for oil
production lie in hard-to-reach
regions — Siberia, the Arctic,

and the northern offshore shelf.
While current proven reserves
will last nearly 30 years, econom-
ically viable fields may be ex-
hausted within 20 years. Contin-
ued development of exploration
and extraction technologies will

Professor at Worms University of Applied Sciences (Germany)

"Current 'green' policy often results in bureaucracy and
certificates. Truly sustainable production is local and driven
by small and mediume-sized enterprises. Renewables alone
cannot provide a stable base load. Wind turbines are already
widespread, solar potential is limited. We still need gas, all,
and nuclear energy. Without a pragmatic shift, this will not be

achievable."
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be essential to unlock the full po-
tential of these territories and ex-
pand Russia’s oil map.

Today, global oil and gas markets
are undergoing a profound trans-
formation driven less by econom-
ics than by geopolitics — particu-
larly the EU’s policy of phasing
out Russian energy imports. How-
ever, a shift in the balance toward
the United States poses serious
risks. Despite current production
leadership, the U.S. ranks only
12th in proven oil reserves, which
at current extraction rates would
last only five years. This forces
Washington to pursue an aggres-
sive energy policy that prioritiz-
es national security over market
stability.

Most experts agree that Russia’s
influence in the global oil indus-
try is unlikely to diminish in the
near future — despite internation-
al sanctions and claims of “deplet-
ing” reserves. For Russia, it is crit-
ical not only to maintain a stable
niche in the oil market but also to
create conditions for the devel-
opment of adjacent sectors and
high value-added industries. Rus-
sia holds the world’s largest natural
gas reserves — approximately 20%
of global total — and ranks second
globally in production, account-
ing for 14.4% of world output. Its
gas reserves are sufficient for more
than 80 years.

At the same time, the U.S. strate-
gy to dominate the liquefied nat-
ural gas (LNG) market carries hid-
den risks. With proven reserves
lasting less than 15 years, the U.S.
may soon face a dilemma: ei-
ther a domestic gas shortage or

Opportunities for Cooperation and the Outlook for the Future World

underutilized LNG plants. Rus-

sia must seize the current window
of opportunity to expand its LNG
projects — while remaining mind-
ful of high technological, logistical,
market (e.g., expected LNG price
drops), and sanctions-related risks.

Despite the boom in green ener-
gy sources, coal will remain one

of the world’s key fuels for at least
the next 5-10 years. Coal has the
highest share (47%) in the energy
balance of rapidly growing Asia-Pa-
cific countries, which account for
449 of global energy consump-
tion. It also plays a significant role
in electricity generation in Afri-

ca (229%) and the CIS (14%). Rus-
sia holds 15.1% of global coal re-
serves — enough to meet demand
for more than 400 years — and ac-
counts for 4.8% of global coal pro-
duction, ranking sixth worldwide.
Although China produces far more
coal, its reserves are projected to
last only 37 years, supporting sus-
tained import demand and provid-
ing Russia with an opportunity to
expand exports.

The share of China, India, South-
east Asia, and the Middle East in
global coal consumption is ex-
pected to continue growing. How-
ever, the trend toward phasing
out coal will be more pronounced
in countries with low econom-

ic growth prospects, limited elec-
tricity demand, and small coal re-
serves. In fast-growing economies,
coal will increasingly be designat-
ed as a backup fuel. Overall, glob-
al energy consumption will grad-
ually shift toward cleaner sourc-
es, especially gas, while coal use is

expected to decline more sharply
after 2038.
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In this context, Russia has signifi-
cant potential to expand its share
of global gas and coal markets at
least until 2036. In the oil sec-

tor, however — where competition
is especially intense — growth in

physical export volumes is likely
only until 2030.

The progressive development of
both global and Russian energy
systems requires the removal of re-
strictions on energy technologies
and the strengthening of interna-
tional alliances. Key steps should
include lifting sanctions on ener-
gy-saving technologies and devel-
oping integration frameworks —
including existing structures like

Global Energy Initiative

The economic growth of coun-
tries — particularly developing
ones — largely depends on ac-
cess to energy. It is essential to
increase energy production and
improve energy efficiency, tak-
ing into account environmental
and climate requirements. The
conditions for the progressive
development of both the global
and Russian energy sectors in-
clude the free dissemination of
energy and energy-saving tech-
nologies, as well as the fine-tun-
ing of regional energy integra-
tion alliances. This entails:

Opportunities for Cooperation and the Outlook for the Future World

OPEC+ and potentially new ones,
such as a gas-oriented counterpart
to OPEC.

Efforts to consolidate gas ex-
porters — particularly with Iran
and Qatar — should be resumed.
The creation of a common Eur-
asian energy market could be-
come a key priority for the SCO.
In partnership with OPEC and
major gas-producing countries, a
new initiative — “Energy for De-
velopment” — could be launched,
aimed at ensuring affordable ener-
gy supplies for developing econo-
mies and legal protection for Eura-
sian energy companies and equip-
ment manufacturers.

Protection of global supply
chains for energy resources,
international infrastructure
facilities, and energy
engineering equipment.

The creation of alternative
commodity exchanges and
financial instruments to
minimize financial speculation.
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13. FAO defines
hunger as a condition
in which people do
not consume enough
food to meet the
minimum daily energy
requirements (MDER).
To establish hunger
thresholds, FAO

uses the concept of
the Minimum Dietary
Energy Requirement
(MDER), measured

in kilocalories per
person per day for
specific age and sex
groups. This indicator
represents the level

of energy intake from
food deemed sufficient
to meet energy needs
for maintaining a mini-
mum acceptable body
weight, achieving ex-
pected growth, leading
a healthy lifestyle, and
engaging in light phys-
ical activity. For the
population as a whole,
the MDER is calculated
as a weighted average
of the minimum energy
requirements across
different age and sex
groups. In the baseline
period (2021-2023),
the average daily per
capita calorie intake
exceeded the MDER
(2023) in all country
groups.
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2.3. Global Food Security Initiative

By a certain milestone — estimat-
ed at 2035-2040 — humanity must
fully resolve the problem of hun-
ger. The world is significantly be-
hind schedule in achieving the
Sustainable Development Goal
“Zero Hunger” (SDG 2). Global un-
dernourishment surged during the
COVID-19 pandemic and has re-
mained virtually unchanged for the
past three years. In 2023, between
713 and 757 million people suf-
fered from hunger — one in every
eleven globally and one in five in
Africa. On average, between 2021
and 2023, the number of under-
nourished people was 284 million
in Africa, 385.2 million in Asia, and
43.4 million in Latin America and
the Caribbean. While hunger in Af-
rica continues to rise, it remains
stable in Asia and is decreasing
notably in Latin America and the
Caribbean.

According to forecasts by the
Food and Agriculture Organiza-
tion (FAQO), the goal of zero hunger
will not be met by 2030™. At that
point, the number of undernour-
ished people may fall to 581.7 mil-
lion globally, but rise to 308 mil-
lion in Africa, drop to 229 million
in Asia, and decrease to 33.7 mil-
lion in Latin America and the
Caribbean. The world produces
enough food, but about one-third
is lost or wasted. The causes of
hunger are socioeconomic, root-
ed in poverty and inefficient food
distribution.

Daily per capita calorie consump-
tion and dietary structure vary
significantly across global regions.

In Sub-Saharan Africa, for in-
stance, per capita consumption
is only about two-thirds of that
in North America. This highlights
the need to reduce global nu-
tritional inequality and suggests
considerable growth potential in
many regions.

Food and livestock consumption
is projected to grow due to glob-
al population increase and ris-
ing per capita incomes. Asia will
remain the main driver of global
food demand. In this region, in-
come growth will spur demand
for meat, fish, and other high-val-
ue-added food products, account-
ing for roughly half of the overall
increase in consumption — a shift
that will influence global food
trends.

In middle-income countries, the
shift away from cereals and leg-
umes — characteristic of high-in-
come countries — will continue,
while animal-based food consump-
tion will rise rapidly. In low-income
countries, cereals and legumes will
remain the primary source of cal-
ories. In high-income countries,
saturated consumption levels will
lead to per capita declines in most
food categories. In North Amer-
ica, daily calorie intake per per-
son is expected to drop by 1.6%

by 2033. The lowest growth rates
in calorie consumption will be
seen in Africa and the Middle East,
while the highest will be in South
and Southeast Asia. Despite a gen-
eral global increase in consump-
tion, regional disparities will persist
through 2033.
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14. Author’s calcula-

tions based on Global
Trade Alert data. URL:
https://clck.ru/3MZozy
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Figure 11 Projected Changes in Global Inequality and Migration by 2035

Figure 12 Projected Changes in Food Production Instability and Hunger by 2035

Will Improve

. Will Worsen

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation,

VEB Research & Expertise Institute, and Vedomosti.

Efforts to ensure regular access

to safe and nutritious food for all
have slowed significantly. For the
third consecutive year, the share of
the global population facing mod-
erate or severe food insecurity has
held steady — around 28.9% in
2023, affecting 2.33 billion people.
Latin America remains a rare bright
spot of progress.

Progress in eliminating all forms
of malnutrition has been limited.
While rates of stunting and wast-
ing in children under five have de-
clined and exclusive breastfeed-
ing rates have improved, there has
been no reduction in low birth
weight or childhood overweight.
Worse, anemia in women aged 15-
49 has increased. At present, the
world is not on track to meet any
of the seven global nutrition tar-
gets by 2030.

Despite critical food needs in the
poorest countries, discriminato-
ry trade measures remain wide-
spread — especially against Rus-
sia. According to the Global Trade
Alert database, from January 1,

2022, to May 13, 2025, 5,130 re-
strictive measures were introduced
on agricultural products, food,

and fertilizers — compared to just
1,288 supportive ones'.

Non-tariff barriers (e.g., payment
issues, insurance, and phytosan-
itary regulations) and food mar-
ket volatility have worsened, com-
pounded by logistical disruptions.
These barriers increase business
costs and divert resources away
from food supply growth, price re-
duction, and job creation — under-
mining production efficiency and
food affordability.

As a major player in the glob-

al food (especially grain) market,
Russia could serve as a resource
integrator and operator for coun-
tries participating in the Global
Food Security Platform. It could
also pursue regional partner-
ships through direct food supply
agreements. To support emer-
gency humanitarian logistics, a
specialized fleet should be cre-
ated with a status equivalent to
that of the Red Cross mission. A
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Table 8 Food Availability by World Region

Minimum Dietary Energy Daily Calorie Intake per Person (Food Growth Rate, % Calorie Intake
Requirement (MDER), 2023, kcal/ Availability), kcal/person/day to MDER
person/day Ratio, %
2021-2023 2033 2033/2020 -2022  2021-2023/
MDER

World 1834 World 2868 2995 104,4 156,4
North America 1963 North America 3815 3753 98,4 194,3
Latin America and the 1858 Latin America and the 2979 3101 1041 160,3
Caribbean Caribbean
Europe 1931 Europe and Central 331 3409 103,0 171,5

Asia
West Asia and North 1822 Middle East and North 2844 2899 101,9 156,1
Africa Africa
East and Southeast 1867 Developed East Asia 3151 3296 104,6 168,8
Asia
Central and South 1796 South and Southeast 2541 2810 110,6 141,5
Asia Asia
Sub-Saharan Africa 1724 Sub-Saharan Africa 2321 2396 103,2 134,6

Source: FAO, The State of Food Security and Nutrition in the World (SOFI)

Table 9. Assessment of Global Food Security Indicators

Population Population Prevalence Prevalence Prevalence Prevalence Prevalence Exclusive Prevalence

facing facing of wasting of of of obesity of anemia breast- of low
acute food moderate among stunting  overweight among among feeding birth
insecurity, orsevere children among among adults women rate (0-  weight, %
million food under5, children children (18+),%  (15-49 5 months),
people insecurity, % under 5, under 5, years), % %
million % %
people
World 2021-2023 2021-2023 2022 2022 2022 2022 2019 2022 2020
868,6 23117 6,8 22,3 5,6 15,8 299 48,0 14,7
2030 - - 6,2 19,5 57 19,8 32,3 59,0 14,2
Required 0 0 3,0 13,5 3,0 15,8 14,3 70,0 10,5
Progress to
Meet 2030
Target
(relative to
baseline)

Data Sources: 1. FAO, IFAD, UNICEF, WFP, WHO. The State of Food Security and Nutrition in the World — 2024. Financing SDG2: End
hunger, food insecurity and all forms of malnutrition. Rome. https.//doi.org/10.4060/cd1254ru

2. OECD/FAO (2024). OECD-FAO Agricultural Outlook 2024-2033. https.//doi.org/10.1787/4c5d2¢cfb-en

3. FAOSTAT
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Global Food Security Initiative

Although the world produces
sufficient food, approximately
one-third of it is lost. The
root causes of hunger are
socio-economic: poverty and
inefficient food distribution.
Therefore, it is important not
only to expand production, but
also to improve the efficiency
of the global food market.
The following initiatives are
needed:

Emergency food interventions
to provide urgent
humanitarian assistance and
mitigate factors that threaten
global food security (such as
crop failures, armed conflicts,
and epidemics). This could
include the establishment of
international food reserves,
with operators equipped with
the necessary infrastructure
for storage and multimodal
transportation.

The development of local
markets and technologies, as
well as enhanced training of
personnel in the agricultural
sector (agribusiness).

This would increase the
efficiency of local producers
and processors, including
through the creation of joint
ventures.

Protection of global supply
chains for food, fertilizers, and
other agricultural products.

Opportunities for Cooperation and the Outlook for the Future World

The creation of alternative
commodity exchanges
and financial instruments
to minimize financial
speculation.

Tariff and other preferences
for food trade.

A key tool for promoting
regional integration could
be a collective food security
agreement. International
cooperation in veterinary
and sanitary fields must

also be strengthened to
enable effective and timely
responses to transboundary
animal diseases and plant
epidemics. It is advisable

to advance systemic
mechanisms for the prompt
recognition of regionalization
in agriculture, which would
simplify market access for
producers and enhance the
resilience of agribusiness
value chains. In turn, these
value chains will support the
continuity of value creation.
Simultaneously, cooperation
in the standardization of
agricultural production
should be expanded. It is
also important to accurately
reflect the contribution

of agribusiness to climate
change. Decisions should

be made with the active
participation of national
businesses, which must have a
voice in the process.
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672 million people

the number of hungry people
iNn the world by 2024

15. Andrae G. Beck-

man B. The wheat trap.

Bread and Underde-
velopment in Nigeria.

Sweden. Upsala. 1985.

key driver of regional integration
could be a collective food securi-
ty agreement.

Efforts should also focus on im-
proving not only production but
also food processing, waste man-
agement, and the depth of pro-
cessing for extracted and culti-
vated resources (e.g., fish, aqua-
culture), addressing the needs of
both the agri-food sector and con-
sumers. The supply of high val-
ue-added processed products to
international markets should com-
plement, not replace, existing ex-
ports — expanding product avail-
ability and improving consumer
conditions.

It is also necessary to reassess the
role and potential of existing mul-
tilateral institutions (FAO, WFP,
international commodity organi-
zations, IFAD, etc), including bet-
ter coordination and a division

of labor. A dedicated action plan
should be developed to harness
these institutions’ potential to sup-
port national businesses and in-
vestment initiatives.

Stabilizing international agricul-
tural markets also requires reinte-
grating sectoral formats that bring

Opportunities for Cooperation and the Outlook for the Future World

together major exporters and im-
porters under an Integrated UN
Program for Food Products —
modeled after the UN’s Integrat-
ed Commodity Program of the
1970s-1980s.

Partnerships in agricultural educa-
tion and workforce training are es-
sential. This should involve digi-
tal tools, lifelong learning, human
capital development programs, and
other educational strategies.

Veterinary and sanitary cooper-
ation must also be strengthened
to ensure effective responses to
transboundary livestock and crop
diseases. It is important to estab-
lish swift regional recognition sys-
tems for market access, helping
maintain stable value chains in the
agri-food sector. Cooperation in
standards and climate impact re-
porting must also evolve, with na-
tional businesses actively involved
in decision-making.

Finally, discussions should be-

gin on a new international trade
agreement to limit unjustified
trade restrictions on agricultural
products — including “green pro-
tectionism.” It is essential to en-
courage the development of food
production capacity (processing,
storage, logistics) in key develop-
ing-country importers. Moreo-

ver, there is a need to restore local
food traditions. In several African
countries, the promotion of foreign
food preferences has exacerbated
hunger due to increased imports of
poorly produced goods”. There is
strong potential for increased Rus-
sian fertilizer exports, cooperation
in soil fertility, and joint develop-
ment of livestock farming.
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2.4. The Logistics and Communication Initiative

Expanding mutual trade by in-
creasing the complementarity of
goods flows and developing new
transport and logistics routes
could become a powerful driv-
er of economic growth. A positive
effect would result from remov-
ing infrastructure constraints, re-
ducing fiscal, administrative, and
technical barriers to cargo trans-
portation by all modes of trans-
port, and harmonizing transport
legislation.

Both Russia and its partners re-
quire the establishment of a new
Eurasian system of transport cor-
ridors, the enhancement of the
North-South corridor, the oper-
ational rollout of the Iran—-Rus-

sia ferry route, the integration

of India’s, Indonesia’s, and Viet-
nam’s cargo bases into EAEU cor-
ridors, and the strategic use of
Russia’s geographic position to
provide transit routes (the North-
ern Sea Route, Baikal-Amur Main-
line, Trans-Siberian Railway, etc)
that facilitate trade among friendly
countries. Proven practices such as
the Agroexpress initiative should
be supported and scaled up.

An important element of in-
tegration is the formation of
a single air transport market
and the creation of a so-called

Eurasian Sky, including joint
airlines, particularly in the car-
go segment.

One of the most environmentally
promising and currently underuti-
lized modes of transport is inland
water transport. In the long term,
the construction of a large Euro-
pean water ring could serve as a
model for implementing integra-
tion projects between the EAEU
and its partners in the field of
transport.

The development of a new Eura-
sian transport infrastructure could
include projects that connect the
railway systems of Russia, China,
Iran, and African countries. A key
component of such an integrat-
ed network could be a high-speed
railway project connecting Urum-
gi (China) — Astana (Kazakhstan) -
Yekaterinburg — Kazan - Moscow -
Saint Petersburg (Russia) — Minsk
(Belarus), serving both passen-
ger and high-value freight trans-
port. This would represent a global
trans-Eurasian high-speed trans-
port initiative. As relations with
European countries normalize,
the project could be organical-

ly extended westward. Such net-
work integration of Eurasian trans-
port systems would enhance their
speed, capacity, and reliability.
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2.5. The Knowledge Economy and Space
Exploration Partnership Initiative

Russia continues to conduct
large-scale fundamental scientif-
ic research in the field of physics
through megascience facilities,
with broad international partici-
pation from scientists in develop-
ing countries. Despite sanctions,
it has maintained communica-
tion with the Western scientif-

ic community. Fundamental sci-
ence overall remains a sphere

of unified cooperation, despite
attempts at fragmentation and
isolation.

One of the key directions of sci-
entific and technological devel-
opment in the coming years will
be digitalization. In the context of
the regionalization of the global
economy, a trend is emerging to-
ward the creation of independ-
ent national digital industrial plat-
forms. For Russia, this presents an
opportunity to occupy niches as
an independent provider of ICT
solutions, including in “sensitive”
sectors. Given the conflictual na-
ture of global economic regional-
ization, the market volume for al-
ternative digital solutions may be
substantial.

An important area of partner-
ship—especially with BRICS
countries and the Global South—
remains education, where Russia
retains high levels of expertise.

In recent years, space activity
has become a powerful and dy-
namic sector of the global econ-
omy, characterized by increasing
competition among both state

and private actors. Alongside the
United States and Russia, China
and India have emerged as lead-
ers in the space race, surpassing
European countries.

Despite growing commercializa-
tion, space remains an area of rel-
atively broad international coop-
eration. While near-Earth space,
especially low Earth orbits, has
become the domain of predom-
inantly national projects, deep
space—including Moon and Mars
exploration—requires joint ef-
forts by the international com-
munity. The United States and
Europe, through the European
Space Agency, actively engage

in joint space missions. Russia al-
so has considerable experience in
cooperating with them. However,
space cooperation within BRICS
remains underdeveloped.

The International Space Station
(ISS) continues to be a multina-
tional project, with its operation
expected to conclude by 2030.
The United States has launched
the Artemis lunar program, at-
tracting many new internation-

al participants. The Mars explo-
ration program is also expected
to have a multinational charac-
ter, where Russia could contribute
through its "Nuclon" project. This
Russian initiative aims to develop
a space complex equipped with a
nuclear-powered propulsion sys-
tem of the megawatt class. The
project’s goal is to provide effi-
cient and long-term energy sup-
ply for interplanetary missions,
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including the exploration of the
Moon and distant planets in the
solar system.

At present, internation-
al space projects merely

Global Space Initiative

A qualitative shift in the regu-
lation of national activities in
space can be achieved through
the affirmation of space sover-
eignty for all states. It is crucial
to avoid a scenario in which
certain countries are deprived
of access to space. To this end,
several key objectives must be
addressed:

Ensuring fair access to orbits
and space resources, includ-
ing the allocation of quotas,
compliance, reallocation, in-
spections, sanctions, on-or-
bit operations, and the pro-
vision of international tran-
sit corridors for deep space
launches, satellite deploy-
ment, and related activities.

Opportunities for Cooperation and the Outlook for the Future World

supplement national ones and
are predominantly promot-

ed by Western actors. BRICS
countries have yet to establish
a framework for joint space
initiatives.

Limiting the militarization
of space.

Implementing programs
to combat space debris.

Developing regulatory
standards for satellite
internet, including restrictions
on interference with

other terrestrial services,
prohibitions on censorship
and surveillance, and bans on
the unilateral disconnection
of users.

Establishing a moratorium
on private ownership

of celestial bodies until
appropriate regulations are
developed.
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2.6. Environmental Partnership

Experts identify five key areas for
overcoming the environmental
crisis.

The first is the technological
track. It involves the develop-
ment of environmentally friendly
industries and equipment, as well
as the improvement of techno-
logical processes.

The second is the econom-

ic track. Its main objective is to
make environmental protection
economically beneficial for pro-
ducers. This can be achieved by
introducing tax incentives for the
use of clean production tech-
nologies and improving emission
treatment systems.

The third is the administrative
track. Liability for violations of
environmental regulations should
be increased, and enforcement
mechanisms for compliance with
environmental law should be
strengthened.

The fourth is the educational
track. A new approach to environ-
mental education is needed—one
that aims to transform the con-
sumerist attitude toward nature
and combines systemic action
with mass outreach.

The ffth track is based on the
principle of a mass, collective ap-
proach to solving global environ-
mental problems. Since no single
country can eliminate the envi-
ronmental crisis alone, the efforts
of the entire global community
must be united—including Russia,

which accounts for one-sixth of
the world’s land area.

Adaptation is a key strategy for
reducing the risks and damages
caused by climate change. While
mitigation—the reduction of net
greenhouse gas emissions, includ-
ing anthropogenic emissions and
the absorption of carbon by land
and ocean ecosystems—remains
important, it cannot fully resolve
the problem. Moreover, for na-
tional economies, especially in
developing countries and specif-
ic regions with populations that
bear a disproportionate burden of
climate impacts, adaptation is of-
ten more effective and beneficial
than mitigation. This is because
the benefits of adaptation are

felt locally by the population and
economy, whereas the benefits of
mitigation (even with full partici-
pation and investment by all ma-
jor countries) accrue globally—
and unevenly across nations.

Functionally and substantively,
adaptation programs and meas-
ures are closely linked to, and
often form an integral part of,
broader strategies aimed at re-
ducing losses and damage from
weather- and climate-related
emergencies. The most effec-
tive investments are in systems
for efficient water management,
multi-hazard early warning sys-
tems, and climate services. Ac-
cording to UN estimates, every
S1 spent on these measures yields
S4 in benefits globally. Increas-
ing front-loaded investments in
resilient infrastructure by just
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3% reduces disaster recovery
and damage costs by $4-6 per
S1invested. In European coun-
tries, the cost-benefit ratio for
the above-mentioned risk-reduc-
tion systems reaches $9-11 per

Opportunities for Cooperation and the Outlook for the Future World

S1spent—roughly 1.5 to 2 times
higher than the return on other
adaptation measures, such as en-
hancing infrastructure or crop re-
silience to drought, due to their
greater capital intensity.

2.7. Partnership in Healthcare

Russia, together with its BRICS
partners, can and should coor-
dinate efforts to preserve pub-
lic health and jointly counter ep-
idemics and biological threats.
It is essential to expand coop-
eration in R\&D in the field of
medicine and to promote mu-
tual exchange of medical tech-
nologies and knowledge, as well
as to support training and mo-
bility of Eurasian healthcare
professionals.

A potential foundation for such a
partnership could be a network of
international medical centers (or
alliances) and joint medical teams,

ensuring continuous exchange of
treatment technologies and co-
ordinated pandemic response ef-
forts. To facilitate this “partner-
ship for life,” a preferential regime
for issuing digital visas (or health
visas) could be introduced. Addi-
tionally, within the framework of
BRICS or the SCO, it may be pos-
sible to launch a joint program
for medical research and the de-
velopment of nature-inspired
technologies, backed by appro-
priate funding and information-
al support. This could include
agreed rules for cross-border da-
ta exchange and the formation of
shared databases.

77 yeurs

projected life
expectancy
by 2050
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2.8. Democracy and National

Political Sovereignty

By 2035, traditional West-
ern-style democracy will undergo
profound transformation under
the influence of three key factors.
First, the effectiveness of sanc-
tions policy as a geopolitical tool
against major powers will decline.
However, for other countries, in-
cluding those outside regional
blocs, the risk of being subjected
to sanctions may increase. Sec-
ond, political processes will be-
come increasingly dependent on
digital technologies. Third, the
growing importance of regional
associations will necessitate the
recognition that there are diverse
models of social organization and
that democracy is not limited to
the liberal variety. Resistance to
politically motivated sanctions is
expected to intensify.

The development of political sys-
tems resilient to sanction pres-
sure will occur in parallel with the
formation of economic blocs ca-
pable of providing a stable foun-
dation for the preservation of
sovereignty. The resilience of po-
litical systems to sanctions will be
shaped by several critical factors.
First, the quality of technologies

Sanctions have become
a means of influencing the political
sovereignty of Western countries'

opponents

available for managing and ac-
counting for human capital. Sec-
ond, the reliability of electoral
systems and mechanisms for re-
cording citizens’ will, which en-
sure the legitimacy of political
processes. Third, the ability to
protect national political lead-
ers from political, economic, and
digital sanctions—such as being
cut off from critical services, cy-
berattacks, or targeted informa-
tion operations. Technologies de-
signed to bolster resilience to ex-
ternal pressure can be developed
and implemented within region-
al blocs united by shared political
goals and values.

Russia, having faced unprece-
dented sanctions pressure in

the history of the global econo-
my, is emerging as a key partner
for all those who value genuine
sovereignty—a proven and reli-
able ally. It is not merely partic-
ipating in international transac-
tions but is actively supporting its
partners in defending their inter-
ests by offering legal, technologi-
cal, and diplomatic solutions that
have already demonstrated their
effectiveness.
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2.9. Values-Based Co-Development
and Humanitarian Integration

Without the development of
cultural and spiritual ties and a
shared value system, it is diffi-
cult—if not impossible—to build
sustainable cooperation between
states and peoples. Achieving
deeper mutual understanding re-
quires expanding contacts across
various fields, including education,
science, culture, and sports. At
both the governmental and civ-
il society levels, it is essential to
foster support for a value system
and a set of measures that moti-
vate people to strengthen soli-
darity, tolerance, openness, and
respect for history, culture, and
traditions across the Greater Eur-
asian Partnership, with the aim

of deepening intercultural, in-
terethnic, interfaith, and interstate
cooperation.

The development model that Rus-
sia can offer its partners is found-
ed on two fundamental princi-
ples: care for nature as a core cul-
tural and civilizational value, and
the development of human po-
tential as the basis for sustainable
progress.

Luiz Inacio Lula da Silva,

President of Brazil

This implies that Russia must have
its own agenda—one that is attrac-
tive to the external world—includ-
ing effective approaches in the
fields of economic development,
technology, and security.

Russia has the potential to become
a northern hub in shaping a glob-

al information and cultural space,
drawing on both its contemporary
achievements in the arts and the
rich historical and cultural herit-

age of its peoples. A key element of
Russia’s cultural code is the deep-
ly ingrained practice of living in
peace—united in the diversity of its
peoples, languages, and cultures.
This fusion, like Damascus steel, has
emerged not only from the coun-
try’s unigue natural and climatic
conditions and the historical need
to unite for survival, but also from
the shared experience of resisting
threats to sovereignty and territori-
al integrity, and from the collective
destiny of those who inhabit Russia.

This unigue civilizational expe-

rience should become a legacy
for all humanity—a foundational

"The UN, IMF, and World Bank were created in the last century
and no longer reflect today's realities. We must reform these
institutions so that Africa, Latin America, and Asia have fair
representation. Without this, there can be neither justice nor

sustainable development."
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pillar of a new world order. Rus-
sia’s vast and diverse cultural her-
itage, its outstanding contributions
to the arts, its adherence to tra-
ditional moral and ethical values,
and its commitment to protecting
them—grounded in the deep mor-
al teachings of various religions—
objectively position the country as
a central actor in the creation of a
global information and cultural do-
main, despite ongoing attempts to
‘cancel” all things Russian.

Modern advances in information
technology have brought humanity
closer than ever to creating a uni-
fied informational environment—a
material embodiment of the no-
osphere theory developed by the
eminent Russian scientist Vladimir
Vernadsky.

Within this global information
space, Russia could take the initia-
tive to launch a truly international
and direct dialogue on peace, dis-
armament, and the preservation of
the Earth as our shared home. The
use of Al-powered online transla-
tion tools would help overcome

Opportunities for Cooperation and the Outlook for the Future World

language barriers in such direct
communication.

A Russian-led initiative, symboli-
cally announced in the year mark-
ing the 80th anniversary of the
victory over fascism in World War
[1, would breathe new life into the
work of the United Nations and
clearly demonstrate the Russian
people’s genuine commitment to
peace. This could mark the begin-
ning of a powerful global anti-war
movement.

Russia’s value to its potential part-
ners lies, first and foremost, in its
ability to provide military, energy,
and food security, as well as in its
experience of integrating diverse
cultures based on principles of
mutual respect and equality. At the
same time, the country is attractive
for its abundant natural and hu-
man resources, advanced science,
strong education system, and a
wealth of unique technologies.

To operate effectively in today’s
digital world, this community of
nations friendly to Russia must

/

An Open Dialogue for a Just Future

Vedomosti and the Roscongress
Foundation are launching an open
public discussion on pathways for

global development, overcoming socio-
economic risks, and exploring new
institutional solutions.

_/
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be built on shared or compati-
ble technological platforms and
standards. Accordingly, the foun-
dation of Russia’s long-term pol-
icy toward its partners should in-
volve building joint technolog-
ical, scientific, and educational
alliances; launching collaborative
projects to develop critical infra-
structure and transport corridors;
and establishing independent
clusters in global logistics, sat-
ellite communications, financial
systems, information technology,
environmental monitoring, and
more.

Opportunities for Cooperation and the Outlook for the Future World

Russia'’s strategic priority is to pro-
actively form a sovereign center of
power that interacts with partners at
all levels. This model for restructur-
ing the global economy brings the
world closer to a growth-oriented
economy that works for all—not just
for a privileged few. A reconfigured
international model of sustainable
development would enable the re-
alization of most declared goals by
2035-2040: eliminating hunger, sig-
nificantly reducing socio-economic
inequality, and strengthening trust,
justice, and the ethical dimension of
technological progress.
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Russia’s Role in Shaping Eurasian
and Global Alliances

Russia possesses all the necessary capabilities to become

an active participant in shaping a new model of multilateral
development — one that combines dynamic income growth
with high standards of health, urban and rural quality of life,
security, and environmental sustainability.

Russia possesses all the necessary
capabilities to become an active
participant in shaping a new mod-
el of multilateral development —
one that combines dynamic in-
come growth with high standards
of health, urban and rural quality
of life, security, and environmental
sustainability.

Within the UN framework, BRICS
could advance an initiative for
global economic co-develop-
ment. This would be a compre-
hensive set of measures aimed

at reducing tensions among ma-
jor countries, lowering tariff and
non-tariff barriers, limiting unfair
competition, protecting the inter-
ests of the least developed coun-
tries, and maintaining a system of
long-term development bench-
marks. It would be advisable to
organize a series of internation-
al negotiations not only on a bi-
lateral basis, but also multilater-
ally — involving regional integra-
tion groups such as BRICS, the
SCO, the EAEU, MERCOSUR, and
ASEAN. Agreements in the tar-
iff and non-tariff spheres should
be accompanied by adjustments

to voting balances in internation-
al development institutions (IMF,
World Bank, WTO, and others), in
line with the growing share of de-
veloping economies in the global
system.

The Russian Federation — as one
of the world’s largest countries in
terms of territory and econom-

ic potential — occupies a unique
position in shaping the new mod-
el of globalization. Today, Rus-

sia is not only participating in this
process, but is poised to become
a key unifying force for coun-
tries striving to create a more just
world order, grounded in the prin-
ciples of humanism and envi-
ronmental responsibility. Russia
can assume leadership within the
emerging global partnership sys-
tem through concrete initiatives:
ensuring energy accessibility,
guaranteeing food security, devel-
oping cross-border infrastructure,
fostering cooperation in high-tech
industries and space exploration,
and strengthening collective se-
curity. In each of these areas, Rus-
sia can make a substantial practi-
cal contribution.
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Russia’s Role in Shaping Eurasian and Global Alliances

Figure 13. Index of the Most Attractive Sectors of the Russian Economy for International Business

Mining

Energy

Agriculture and Forestry

Scientific Research and Development

Real Estate

Transportation (Including Logistics Services)
and Warehousing

Healthcare and Medical Services

Manufacturing: Materials Production

Consumer Goods and Services

Manufacturing: Machinery and Equipment

Information Technology and Software

Education

Telecommunications and Communications
Services

Finance and Insurance

Construction

Utilities (Housing and Communal Services)

Media and Entertainment

@ Current @ Projected by 2035

Source: Study by the Russian Union of Industrialists and Entrepreneurs, the Roscongress Foundation, VEB Research & Expertise
Institute, and Vedomosti.
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Russia’s policy is founded on long-
term technological partnerships,
and focused on creating joint scien-
tific and educational alliances and
implementing large-scale infrastruc-
ture projects. Key priorities include
the development of cross-border
transport corridors, the creation of
independent space communica-
tions systems and global logistics
networks. Special attention is being
given to building sovereign financial
platforms, secure information sys-
tems, and comprehensive environ-
mental monitoring networks.

Russia’s strategy centers on estab-
lishing a sovereign center of power
that is open to mutually beneficial
cooperation with diverse partners.
This approach has the potential

to reshape the global economy —
transforming it from an instrument
of enrichment for a narrow group
of countries into a driver of shared
progress. Russia is destined to be-
come one of the architects of a
new multipolar world — a world of
cooperation rather than confron-
tation. Without Russia’s construc-
tive role and responsible approach,
it will be impossible to resolve the
key challenges of our time, which
affect not only the Eurasian region
but the entire planet.

In today’s world, economic growth
and improvements in quality of life
depend less and less on resource
volumes and increasingly on lev-
els of trust within the economy
and the organization of social con-
nections. For Russians, justice re-
mains a core value 4€" understood
in a broad sense as equal access to
social services, healthcare, educa-
tion, and opportunities for digni-
fied employment.

Russia’s Role in Shaping Eurasian and Global Alliances

Russia also possesses a unique his-
torical and cultural heritage, en-
riched by contemporary achieve-
ments in the arts. By preserving
traditional values and countering
their erosion through interfaith di-
alogue, the country demonstrates
the potential to create a unified
cultural and informational space
within the region.

Russia’'s competitive and coop-
erative advantages are numer-
ous. First, its potential in acces-
sible energy technologies, food
and water security, and partici-
pation in solving global scientific
and technological challenges can
support a resilient model of eco-
nomic development. Second, the
country’s unique logistics capabil-
ities—both in the horizontal Eur-
asian and vertical meridional di-
rections—remain highly relevant.
Third, Russia can offer an alterna-
tive development model ground-
ed in traditional values and inde-
pendent security standards. This
model draws upon the nation’s
distinctive experience of build-
ing a socialist society, undergoing
rapid industrialization and execut-
ing large-scale projects (notably
in nuclear and space sectors), fol-
lowed by the restoration of a mar-
ket economy and its reintegration
into the global system.

Russia is well-positioned to com-
plement and stabilize global pro-
duction chains. lts engineering ex-
pertise and abundant natural re-
sources enable the creation of
new enterprises tailored to spe-
cific clients and supply chains.
Crucially, Russia is one of the

few countries capable of ensur-
ing high levels of security and
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infrastructural resilience for pro-
duction facilities—protecting
them from both physical and dig-
ital threats. Its advanced financial
infrastructure and substantial ex-
port earnings allow for safer and
more stable trade among future
alliance members. This will boost
partner confidence and mitigate
risks in joint ventures.

In building an economy of co-de-
velopment and partnership, Rus-
sia is systematically strengthen-
ing trust on three levels. The first
is contractual trust - established
through digital transparency of

Russia’s Role in Shaping Eurasian and Global Alliances

transactions, a stable regulatory
framework, and high reputation-
al risks and penalties for miscon-
duct. The second is trust devel-
oped through collaborative expe-
rience —by fostering professional
communities, promoting team-
work and conflict resolution skills,
and expanding access to educa-
tion and social mobility. Finally, the
deepest level is trust grounded in
a shared vision of the future and
collective purpose — which re-
quires strengthening civic identity;,
fostering long-term thinking, and
building an inspiring and inclusive
future.
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Achievability of the Sustainable Development Goals (by 2030)
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Annex 2

Annex 2. Entrepreneurs’ Perspectives on Global
Risks and Development Opportunities

As part of the preparation of the
report “The Future World Order:
Between Systemic Clash and Co-
operation”, the Russian Union of
Industrialists and Entrepreneurs,
the Roscongress Foundation, the
Institute for Research and Exper-
tise of VEB.RF, the Institute of
Economic Forecasting of the Rus-
sian Academy of Sciences (RAS),
and the business daily newspaper
Vedomosti conducted a survey of
business representatives.

The survey reflects the views of
Russian companies regarding the
impact of global challenges and
positive trends on their operations,
the Russian and global economies,
as well as the perceived attractive-
ness of Russian economic sectors
for international business.

The study sample comprised

227 companies, of which 38.2%
identified as small and medi-
um-sized enterprises (SMEs), while
the remainder were large business-
es. Notably, 36% of respondents
belonged to the largest corpo-

rations with annual revenues ex-
ceeding RUB 15 billion.

An overwhelming majority of or-
ganizations—94.2%—reported
no foreign ownership (defined as
holdings of 25% or more) among
their shareholders.

From an industry perspective,
the most represented group were
companies from the manufactur-
ing sector, accounting for 38.3%
of responses. The trade sector

comprised 14.5%. Other sectors in-
cluded transportation and storage,
mining, information and communi-
cations—each with approximately
10% share. The survey also includ-
ed responses from the construc-
tion, energy, agriculture sectors
(8-9%), professional and scientif-
ic activities, education (over 5%),
as well as finance, insurance, utili-
ties, tourism, real estate, industrial
parks, legal services, and others.

About 93% of companies operate
in the Russian market, one-third
are present in EAEU countries, and
the same proportion indicated a
presence in international markets.
Overall, 45.8% of respondents
conduct business outside Russia,
with some overlap between those
active in EAEU markets and broad-
er international markets.

At present, the level of global mar-
ket integration among Russian
companies remains low. A signifi-
cant majority—94% and 84.6%—re-
ported limited involvement as re-
cipients of foreign investment and
investors in foreign projects, re-
spectively. Additionally, 78.6% in-
dicated low engagement as ex-
porters of technology, and 54.8%
as technology importers.

Looking ahead to 2035, respond-
ents expressed cautious optimism:
across all roles, there was a shift
toward expecting a “moderate lev-
el” of global engagement, with
fewer expecting continued low in-
volvement. The greatest expected
improvement was in the export of
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Figure 2.1 Current level of business engagement in global markets by role

At this moment, %

Recipient of Foreign Investment
Investor in Foreign Projects
Technology Importer

Technology Exporter

Importer of Goods/Works/Services

Exporter of Goods/Works/Services

@ Lov

Source: Survey data
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goods, services, and works: 19.9%
anticipated a high level of engage-
ment in this area—an increase of
8.5 percentage points compared to
the present.

Perceived Impact of Global
Challenges on the World Economy

Around 60% of respondents cited
increased instability in the glob-
al Ainancial system and heightened
restrictions in trade, capital, and
technology markets as the most

60 80 100
Rather High . High

disruptive challenges. A quarter as-
sessed these issues as having “very
strong” impacts.

Challenges such as declining ef-
fectiveness of international law
and institutions, rising inequali-

ty, and increased migration were
deemed “very serious” by rough-
ly half of the respondents. Among
these, weakened global govern-
ance drew the strongest concern,
with a quarter rating its impact as
“very strong.”

Figure 2.2 Projected business engagement in global markets by 2035 by role

In the period up to 2035, %

Exporter of Goods/Works/Services
Importer of Goods/Works/Services
Technology Exporter

Technology Importer

Investor in Foreign Projects

Recipient of Foreign Investment
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Source: Survey data
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Environmental and climate disas-
ters, growing polarization and in-
tolerance, value crises and dehu-
manization, as well as food inse-
curity were seen as impactful by
around 40% of companies, though
more respondents selected “mod-
erate impact.”

The impact of automation, ro-
botization, and virtualization was
seen as ‘moderate” by 41.2%, and
“strong” or “very strong” by one-
third. A quarter of respondents
considered it insignificant.

At the same time, SMEs were sig-
nificantly more likely than large
and the largest enterprises to in-
dicate that the decline in the

Annex 2

effectiveness of international law
and global institutions, as well

as rising instability in the glob-

al Ainancial system, currently exert
very weak influence on the global
economy. The response shares dif-
fered by 10-15 percentage points
between groups.

According to one-fifth of SME re-
spondents, growing constraints on
food production due to traditional
agricultural technologies and the
worsening of hunger have already
become an acute global problem.
Large and the largest enterpris-

es did not share this view: in these
respondent groups, the share se-
lecting “very strong impact” for this
factor was below 10%.

Figure 2.3 Assessment of the Impact of Global Challenges on the World Economy Today

%

Decline in the effectiveness '

of international law and
global institutions

Expansion and intensification of r
restrictions in markets for goods,

capital, and technologies

Restrictions on food production ’
due to traditional agricultural
methods and worsening hunger

Rising scale of environmental T
and climate-related disasters

and their impact on population

and economy

Rising instability of the f

global financial system

.Very Weak Weak Moderate

Growing economic ’
inequality and scale

of international and domestic

migration

Mass displacement of humans a
by machines: robotization,

automation, and virtualization

of jobs

Increased vulnerability ’
of economic and civil

infrastructure to terrorist

threats

Transformation of social ’
structures, rise in polarization

and intolerance, crisis of moral

values, and dehumanization

Strong . Very Strong

Data sorted in descending order by combined share of “very strong / strong” impact responses
Source: survey data
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Figure 3.4 Assessment of the Impact of Global Challenges

on the World Economy Today by Respondent Group
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Approximately 15% of small, me-
dium, and large enterprises be-
lieve that the mass displacement
of human labor by machines—in-
cluding robotization, automation,
and virtualization—is having a very
strong impact on the global econ-
omy. Among the largest enterpris-
es (with annual revenue exceeding
RUB 15 billion), only 1.6% agreed
with this assessment.

More than half of respondents
identified the emergence of new
materials and technologies and the
increasing territorial connectivity
enabled by technological innova-
tion as the most impactful positive
trends currently influencing the
world economy (rated as “strong”
or “very strong” impact). Notably,
about one-ffth of respondents

Annex 2

selected the emergence of new
materials and technologies as a key
global development process.

Organizations that participated in
the survey generally do not expect
critical deterioration in the global
economy as a result of the identi-
fied negative risks and challenges
by 2035. Between 40% and 50% of
respondents believe that the situ-
ation will stabilize across all major
dimensions.

However, a substantial share (ap-
proximately 40%) expressed pes-
simism regarding the future social
and environmental outlook. Ac-
cording to these respondents, con-
ditions will likely worsen or signifi-
cantly deteriorate in the following
areas:

Figure 2.5 Assessment of the Impact of Positive Trends on the Global Economy Today

%

Improved access to education
and universalization of knowledge,
professional training across countries

Advances in healthcare, personalized
medicine, reduced child mortality,
and increased life expectancy

Growth of territorial connectivity
through new technologies

use and waste recycling

Emergence of new
materials and technologies

Expansion of renewable energy .
L
0

20
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. Very Weak
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Data sorted in descending order by the combined share of “very strong / strong” impact responses

Source: Survey data

W ROSCONGRESS

YEDOMOSTI

75

Building Truse



76

- transformations in social struc-
tures, rising polarization and intol-
erance, a crisis of moral and ethical
values, and dehumanization;

- the increasing scale and impact
of environmental and climate-re-
lated disasters on populations and
economies;

- growing economic inequality and
the expansion of both internation-
al and domestic migration.

In contrast, the trend of mass dis-
placement of human labor by ma-
chines—robotization, automa-
tion, and virtualization of jobs—is
viewed positively by one-third of
respondents.

Additionally, 28.6% of organiza-
tions expect improved global fi-
nancial system stability. Slightly
fewer—around one-quarter—antic-
ipate ““positive changes over the
next decade in terms of reduced
trade and capital restrictions and
improved functioning of interna-
tional law and institutions.

According to approximately one-
fifth of SME respondents, the neg-
ative impact of several factors is
expected to intensify over the next
ten years. In contrast, large and the
largest companies were significant-
ly less likely to select the response
“the situation will worsen.” The
majority of these firms believe that
conditions will stabilize by 2035.

More than 20% of large companies
expect a clear improvement in the
functioning of the global finan-
cial system. In contrast, SMEs and
the largest enterprises were sig-
nificantly less likely to agree with

Annex 2

this view. While the responses
from small and medium-sized busi-
nesses skewed toward a pessimis-
tic outlook, the largest companies
predominantly chose the response
“the situation will stabilize”

With respect to the trend of mass
displacement of human labor by
machines—robotization, automa-
tion, and virtualization of jobs—the
largest companies were the most
optimistic: over one-third believe
that the situation will improve over
the next ten years (26.6% select-
ed “likely to improve,” and 7.8%
chose “will improve”). Among large
businesses, the combined share of

positive responses was lower, at
279%.

At the same time, fewer than 3%
of large and the largest enterpris-
es expect the negative impact of
this factor to intensify significant-
ly by 2035. Among SMEs, however,
17.8% selected the most pessimis-
tic option. At the same time, 30.1%
of small and medium-sized enter-
prises anticipate that the severity
of the issue related to automation,
robotization, and virtualization in
the global economy will diminish
over the coming decade.

Positive trends are expected to
play an even greater role in shap-
ing the global economy through
2035. Across all areas considered,
respondents anticipate improve-
ments: nearly 70% foresee ad-
vances in innovation—particular-
ly the emergence of new materials
and technologies—while slightly
fewer (around two-thirds) expect
enhanced territorial connectivi-
ty through technological means.
Roughly half of respondents
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expect positive developments over

the next decade in areas such as
the use of renewable energy and
waste recycling; healthcare, in-
cluding personalized medicine,
reduced child mortality, and in-
creased life expectancy; and im-
proved access to education, uni-
versalization of knowledge, and
professional training across coun-
tries. Overall, entrepreneurs view

the influence of positive develop-
ment trends on the global econo-
my with optimism: fewer than 15%
of companies indicated that the
situation is likely to worsen.

When assessing the dynamics of
positive trends over the next ten
years, companies of different sizes
responded similarly—with one no-
table exception: large enterprises

Annex 2

Figure 2.6 Assessment of Changes in the Impact of Global Challenges
on the World Economy by 2035

%

Decline in the effectiveness
of international law and global institutions

Rising instability of the global financial system

Expansion and intensification of restrictions in markets
for goods, capital, and technologies
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Rising scale of environmental and climate-related
disasters and their impact on population and the
economy

Increased vulnerability of economic and civil
infrastructure to terrorist threats
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Source: Survey data
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are more optimistic than the larg-
est companies and SMEs about fu-
ture improvements in education
access, knowledge dissemination,
and professional training across the
globe.

More than one-ffth of large en-
terprises believe that progress in
the education sector will contin-
ue. Among the largest enterprises
and SMEs, only about one in ten
respondents agreed with this view,
with most selecting “the situation
will stabilize” or “likely to improve.”

Assessment of the Impact of
Global Challenges and Positive
Trends on the Russian Economy

According to most respondents
(around 60%), the Russian econ-
omy—Llike the global economy—is
most significantly affected by two
factors: the expansion and inten-
sification of restrictions in markets
for goods, capital, and technolo-
gies, and the rising instability of the
global financial system. Addition-
ally, around half of the surveyed
companies identified the ongoing
decline in the effectiveness of in-
ternational law and global institu-
tions as a serious challenge.

According to 41.3% of participants,
the growing vulnerability of eco-
nomic and civil infrastructure to
terrorist threats has a strong im-
pact on the Russian economy.
Meanwhile, the issue of growing
economic inequality and the scale
of international and domestic mi-
gration™™ ranked fourth in signif-
icance for the Russian context
(whereas it ranked in the top three
in assessments of its impact on the
global economy).

Annex 2

Respondents generally assessed
the impact of environmental and
social challenges on the Russian
economy as weaker than their im-
pact on the global economy. Be-
tween 35% and 40% of respond-
ents rated the influence of such
problems—such as social disin-
tegration, rising intolerance, the
crisis of moral values and dehu-
manization; environmental and
climate-related disasters; food
production constraints; and mass
automation and robotization of
jobs—as “weak” or “rather weak.”
A similar proportion rated the in-
fluence of these problems as
‘moderate.”

About one-fifth of SMEs viewed
challenges related to the effective-
ness of international institutions
and the global financial system as
not particularly significant for Rus-
sia. In contrast, large and the larg-
est companies tended to choose
the option that these factors have
a moderate impact on the nation-
al economy. In fact, nearly 709% of
large enterprises stated that the in-
stability of the global financial sys-
tem exerts a strong or very strong
influence on the Russian economy.

Across all company groups—small,
medium, and large—about 55%
agreed with this view. Interestingly,
the largest companies considered
the impact of financial system in-
stability stronger at the global lev-
el than at the national level, with a
difference of nearly 14 percentage
points.

In contrast, for social challenges—
such as constraints on food pro-
duction, degradation of social co-
hesion, and the moral crisis—SMEs
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Figure 2.7 Respondent Group Perspectives on the Future Impact

of Global Challenges on the World Economy (to 2035)
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were significantly more likely than
the largest enterprises to state
that these issues have a strong or
very strong impact on the Russian
economy.

For companies with annual reve-
nues above RUB 15 billion, these
problems seemed far less relevant.
Interestingly, when assessing the
impact of agricultural issues on the
global economy, more than a third
of the largest companies responded
that the impact is rather strong. Yet
for the Russian economy, 34.1% of
these companies stated that such
issues have only a weak influence.

The responses of large companies
(with revenue under RUB 15 bil-
lion) were more aligned with SMEs

Annex 2

than with the largest enterpris-

es. However, on issues relating to
moral and social values, large com-
panies were more likely than SMEs
to select the neutral option: “mod-
erate impact.”

More than half of the largest com-
panies said that mass automa-

tion and robotization have a weak
impact on the Russian econo-

my, whereas they had assessed

its global influence as moderate.
Among small, medium, and large
firms, about one-third agreed with
the “weak impact” assessment.

Over 45% of the largest companies
stated that terrorist threats cur-
rently play a significant role in af-
fecting the Russian economy. This

Figure 2.8 Projected Change in the Impact of Positive Trends on the Global Economy by 2035
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Figure 2.9 Evaluation of how positive trends will affect the global economy through 2035,

as viewed by different respondent groups
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view was shared by only a third of
SME respondents. Still, nearly one-
fifth of SMEs and large business-
es selected the definitive answer:
“very strong impact.” Among the
largest firms, fewer than 10% held
that view.

By contrast, when assessing the
same threat at the global level,
responses across company sizes
were more uniform.

Assessments of the positive
trends’ current impact on the Rus-
sian economy closely mirror per-
ceptions of their global influence—
though their perceived importance
for Russia is slightly lower. This is
especially true in relation to inno-
vation in materials and technol-
ogies. Fewer than half of all re-
spondents selected “strong” or
“rather strong” for their impact on
Russia, compared to about 60% for
the global economy.

Positive trends received relatively
consistent assessments across com-
pany sizes. However, for innova-
tion in materials and technologies,
notable differences emerged: 20%
of SMEs view their impact on the
Russian economy as “very strong,”
compared to less than 7% of large
companies and only 3% of the larg-
est companies. Meanwhile, 45% of
large companies viewed the impact
as ‘moderate,” and around 45% of
the largest companies rated the im-
pact as “weak” or “very weak.”

Companies’ future outlooks are
cautiously optimistic. Between 45%
and 53% of respondents believe
that global challenges affecting

the Russian economy will become
more stable over the next 10 years.

Annex 2

Moreover, the significance and se-
verity of environmental and so-
cial challenges expected to impact
the Russian economy in the com-
ing years are perceived to be low-
er than their relevance to the glob-
al economy. As previously noted,
around 40% of respondents antic-
ipate a deterioration in the glob-
al situation due to shifts in social
structure, increasing fragmentation
and intolerance, a crisis of moral
values and dehumanization, as well
as growing economic inequality
and the scale of international and
domestic migration. In contrast,
when applied to the Russian econ-
omy, companies were less likely to
forecast deterioration in these ar-
eas—the shares differ by approxi-
mately 10 percentage points.

Forecasts provided by SMEs for
the next ten years tend to be pes-
simistic. Between 20% and 30%

of companies in this group expect
negative developments, both in re-
lation to economic factors and so-
cio-legal influences.

Assessments provided by large
companies tend to be more op-
timistic—they were significant-

ly more likely than SMEs and the
largest enterprises to select the
options “the situation will stabi-
lize” or “is likely to improve.” For
instance, about one-third of large
businesses expect improvements
in the functioning of internation-
al law and in the agricultural sector.

The largest enterprises with rev-
enues exceeding 15 billion rubles
were more inclined than other sur-
vey participants to choose the re-

sponse “the situation will normal-
ize by 2035
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When evaluating the prospects for
societal development and mor-

al values, a quarter of large and
the largest enterprises believe that
the situation in Russia will improve
over the next ten years. Slightly
fewer—around one-fifth of com-
panies in this group—expect a re-
duction in the vulnerability of the
country's infrastructure to terrorist

Annex 2

Most organizations anticipate an
increasing relevance of the ana-
lyzed positive trends for the Rus-
sian economy. The results are
consistent: approximately 65% of
respondents believe that inno-
vation in materials and technol-
ogy and the expansion of territo-
rial communication connectivity
through the use of new technol-

threats. ogies will develop most actively.

Figure 2.10 Assessment of the Impact of Global Challenges on the Russian Economy Today
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Figure 2.11 Respondent Group Assessment of the Impact of Global Challenges

on the Russian Economy Today
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Around 60% of participants be- Half of the respondents predict an
lieve that by 2035, healthcare improvement in the Russian econ-
will continue to advance—includ- omy driven by the expansion of re-
ing personalized medicine, re- newable energy use and waste re-
duced child mortality, and in- cycling, as well as by increased
creased life expectancy—pos- access to education and the univer-
itively impacting the Russian salization of knowledge and profes-
economy. sional training across countries.

Figure 2.12 Assessment of the Impact of Positive Trends
on the Russian Economy Today
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Figure 2.13 Assessment of the Impact of Positive Trends on the Russian Economy

Today by Respondent Group
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Assessment of the Impact of
Global Challenges and Positive
Trends on Company Operations

Overall, the existing challenges
appear less relevant to companies
themselves than to the Russian
and global economies. While re-
spondents acknowledged the sig-
nificance of the growing instabil-
ity of the global financial system
and the weakening of international
law for the broader economy, they

Annex 2

operations of their own organiza-
tions. The discrepancy between
the shares of responses selecting
“strong” and “very strong” influ-
ence when assessing the impact
on the Russian economy versus
company-level operations reaches
209 and 28.6 percentage points,
respectively.

A similarly wide gap is observed in
responses regarding the influence of
challenges linked to rising economic

did not consider these factors to
have a substantial impact on the

inequality, increased migration, and
growing vulnerability of economic

Figure 2.14 Projected Change in the Impact of Global Challenges

on the Russian Economy by 2035
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Figure 2.15 Projected Change in the Impact of Global Challenges on the Russian Economy
by 2035 According to Different Respondent Groups
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and civil infrastructure to terrorist The greatest harm to companies,
threats. In these cases, the deviation ~ among all listed global challeng-
exceeds 15 percentage points. es, comes from the expansion

and intensification of restrictions
Roughly half of survey participants in goods, capital, and technolo-
stated that factors related to inter- gy markets. A total of 45.7% of re-

national law, economic inequality spondents identified these prob-
and migration, and terrorist threats lems as highly relevant to their
have little impact on their compa- operations, and 30.2% noted a
nies’ day-to-day activities. moderate influence. In this case,
the deviation between assessments
Opinions on the impact of the in- of the impact on companies and on
stability in the global financial sys- the Russian economy is relatively
tem were more evenly distributed. small—11.5 percentage points.
Fewer than a third of respondents
denied any influence from glob- Companies reported being least
al Ainancial markets. Approximately  affected by such challenges as
the same number reported a mod- the automation and virtualiza-
erate impact, while 35.8% of com- tion of jobs, the expansion of en-
panies classified the influence as vironmental and climate-relat-
strong or very strong. ed disasters, social disintegration

Figure 2.16 Projected Change in the Impact of Global Challenges
on the Russian Economy by 2035
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and moral decline, and agricultur-
al constraints causing food insecu-
rity. Between 65% and 75% of re-
spondents indicated weak or very
weak influence from these issues.
For comparison, when assessing
the impact of these challenges on
the Russian or global economy, or-
ganizations more often selected
“moderate influence.”

Small and medium-sized enter-
prises (SMEs) and large compa-
nies reported that problems re-
lated to the decline in the effec-
tiveness of international law and
institutions generally do not affect
them. Over 419% of respondents in
these groups chose “very weak in-
fluence.” In contrast, only 16% of
major corporations (those with rev-
enues over 15 billion rubles) gave
the same response. For these larg-
er companies, 42% believed the
influence to be moderate.

The opposite is true when assess-
ing the impact of constraints in
traditional agriculture and socio-
cultural decline. A total of 69.1%
of large corporations said that ag-
ricultural problems do not affect
their operations. Among large en-
terprises, this share was 54.3%, and
among SMEs, 45.5%.

When evaluating the influence of
societal transformation, moral cri-
ses, and dehumanization, 54% of
major corporations said these fac-
tors had no meaningful impact.
Among SMEs and large compa-
nies, 35% to 40% agreed. Howev-
er, 14.3% of SMEs reported a very
strong impact from these social
issues, while fewer than 7% of re-
spondents from larger companies
did the same.

Annex 2

Positive trends—such as increased
territorial connectivity due to new
technologies and the emergence
of new materials and technolo-
gies—have nearly the same level
of impact on companies as on the
Russian economy overall. More
than 40% of business representa-
tives agreed with this view.

However, when assessing the influ-
ence of material and technological
innovation on companies, signifi-
cantly more respondents selected
“‘weak” or “very weak” compared to
assessments of its impact on the
national economy (27.7% vs. 171%).

Social improvements in education
and healthcare significantly affect
about one-ffth of companies. Ap-
proximately 40% stated that these
trends are currently irrelevant to
their business.

These social trends are perceived
as more relevant to the national
economy than to individual com-
panies. The gap reaches 19 per-
centage points when comparing
the share of responses selecting
“strong / very strong influence” re-
garding the impact of health care
development, personalized medi-
cine, reduced child mortality, and
increased life expectancy.

Half of the respondents do not ob-
serve any impact on company op-
erations related to developments in
alternative energy (use of renewable
energy sources) and waste recycling.
When assessing the influence of
this trend on the Russian economy,
only one-third of respondents se-
lected the options “weak/very weak
impact.” However, nearly the same
share of business representatives
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believe that positive advances in
energy and resource use exert a
strong influence on companies, as
those who previously noted its sig-
nificance for the national economy.

The impact of positive trends was
evaluated similarly across compa-
nies of different sizes. The only ex-
ception: one-third of SMEs (small
and medium-sized enterprises) deny
that increased access to education
and the universalization of knowl-
edge and professional training across
countries currently affects their op-
erations. In contrast, only one-tenth
of large and largest enterprises share
this view. Approximately 50-55% of

Annex 2

respondents from these groups se-

lected the option “moderate impact
of the educational trend on compa-
ny operations.”

Respondents’ assessments of the
future impact of global challeng-
es on company activities are no-
tably more pessimistic than their
views regarding the Russian econ-
omy overall. They were twice as
likely to select the unequivocal-
ly negative option — “the situation
for companies will deteriorate in
the next ten years” — compared to
when they forecasted the impact
of the same problems and factors
on the national economy.

Figure 2.17 Assessment of the Impact of Global Challenges on Company Operations at Present
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Figure 2.18 Assessment of the Impact of Global Challenges on Company Operations
at Present According to Different Respondent Groups
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Between 40% and 50% of survey
participants anticipate degradation
due to negative social and environ-
mental developments. However, the
next most common response was
that “the situation for companies
will stabilize by 2035." Although se-
lected slightly less frequently — by
34% (in the context of growing eco-
logical and climate-related disasters
and their impact on population and
the economy) to 40% (in relation

to rising agricultural constraints, in-
creasing economic inequality, mi-
gration, societal fragmentation,
moral crisis, and dehumanization) —
it still represents a significant share.

When projecting the trajec-
tory of international legal
frameworks and institutional

Annex 2

effectiveness, as well as the
vulnerability of economic and
civil infrastructure to terror-

ist threats, neutral assessments
(“situation will stabilize”) be-
gin to outweigh negative ones,
though the margin remains
modest — around 6-/ percent-
age points. Slightly less than
one-fifth of respondents expect
an improvement in these areas.

As for the future of restrictions

on goods, capital, and technolo-
gy markets, specifically in terms of
their impact on business opera-
tions, one-quarter of respondents
expressed optimism. In contrast,
35% hold a negative view, while
40% expect the situation to nor-
malize by 2035.

Figure 2.19 Assessment of the Impact of Positive Trends on Company

Operations at Present
%
Improved access to education

and universalization of knowledge,
professional training across countries

Advances in healthcare, personalized
medicine, reduced child mortality,
and increased life expectancy

Growth of territorial connectivity
through new technologies

Expansion of renewable energy
use and waste recycling

Emergence of new
materials and technologies

' Very Weak Weak

Data sorted by total share of responses indicating “very strong / strong” influence

Source: survey data

o

40 60 80 100

Strong . Very Strong

93

“ROSCONGRESS  YEDOMOSTI

Building Trust



Annex 2

Figure 2.20 Assessment of the Impact of Positive Trends on Company Operations

at Present According to Different Respondent Groups
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Company forecasts concerning
massive workforce displacement
by machines, automation, and vir-
tualization are nearly identical
whether applied to their own oper-
ations or to the national economy:
30% of respondents expect im-
provement in this domain.

Roughly half of all companies
hope for stabilization in the glob-
al financial system as it pertains to
their activities by 2035. The share
of neutral responses in this case

is almost identical to those made
when evaluating this issue’s impact

Annex 2

on Russia’s economy. However,
negative assessments (“situation
will worsen”) were more frequent
when respondents considered the
implications for their own com-
panies, rather than the national
economy.

Between 40% and 509 of small,
medium-sized, and large compa-
nies expect that the effectiveness
of international law and institu-
tions will deteriorate or likely de-
teriorate in relation to their op-
erations by 2035. In contrast, the
largest enterprises with annual

Figure 2.21 Projected Impact of Global Challenges on Company Operations by 2035
%
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of international law and global institutions

Rising instability of the global financial system

Expansion and intensification of restrictions in markets for
goods, capital, and technologies
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of international and internal migration

Constraints on food production using traditional
agricultural technologies and worsening hunger

Mass displacement of humans by machines:
robotization, automation, and virtualization of jobs

Rising scale of environmental and climate-related
disasters and their impact on population and the economy

Increased vulnerability of economic and civil
infrastructure to terrorist threats
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growing polarization and intolerance, crisis of moral
values, and dehumanization
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Data sorted by total share of responses indicating “situation will worsen / likely worsen”
Source: survey data

95 W ROSCONGRESS

Building Trust

YEDOMOSTI




Annex 2

Figure 2.22 Assessment of Changes in the Impact of Global Challenges on Company Operations
by 2035 According to Different Respondent Groups
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revenues exceeding 15 billion ru-
bles express significantly greater
optimism: only one-quarter of re-
spondents in this group anticipate
deterioration in this area, while the
majority—62%—believe that the
situation will eventually stabilize.
Furthermore, half of the largest
companies expect that the chal-
lenges stemming from growing
economic inequality and the scale
of international and internal migra-
tion will tend toward stabilization
over the next decade. As for large
companies with annual revenues
below 15 billion rubles, one-fifth of
respondents believe that the dy-
namics of this factor will improve.
Other business representatives
selected the responses “will like-
ly improve / will improve” half as
often. Nearly 30% of SMEs (small
and medium-sized enterprises) are
confident that the situation will
defnitively worsen.

Regarding the development of pro-
cesses related to the mass replace-
ment of humans by machines, as
well as robotization, automation,
and virtualization of workplaces,
companies of different sizes ex-
pressed similar views: small and me-
dium-sized enterprises (SMEs) were
more likely to choose the clear-

ly negative option “the situation for
organizations will worsen over the
next ten years” (share: 23%), while
large enterprises were significant-

ly more optimistic. The assessments
of the largest companies with rev-
enues over 15 billion rubles leaned
toward the response “the situation is
more likely to improve.”

Respondents evaluated the ex-
pected progress of positive trends
by 2035 in relation to company

Annex 2

operations almost identically to
their assessments of the impact of
these trends on the Russian econ-
omy as a whole. The variations in
responses fall within the margin of
statistical error for both positive
and neutral answers, with two ex-
ceptions: energy and healthcare.

One-third of respondents expect
the scale of renewable energy use
and waste recycling to grow, posi-
tively influencing companies them-
selves. By contrast, when fore-
casting the situation over the next
decade in relation to the nation-
al economy, half of the enterpris-
es selected the responses “the sit-
uation in alternative energy and
resource use is more likely to
improve/improve.”

A similar gap in the share of pos-
itive responses was recorded re-
garding the development of
healthcare, reduction in child mor-
tality, and increase in life expec-
tancy. According to 60% of re-
spondents, these trends will posi-
tively affect the Russian economy.
However, for the companies them-
selves, this trend is seen as less
relevant—only 43% of business
representatives selected the op-
tions “the situation is more likely to
improve/improve.”

The Most Attractive Sectors of the
Russian Economy for Internation-
al Business Today and in the Next
Ten Years

At present, the sectors of the Rus-
sian economy most attractive to
international business—according
to an overwhelming majority of re-
spondents—are mineral extrac-
tion (84.6%), energy (72.3%), and
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Figure 2.23 Assessment of the Impact of Positive Trends on Company Operations by 2035
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agriculture and forestry (68.7%).
More than half of all respond-
ents also consider the field of sci-
entific research and development
to be appealing for international

business.

Group of sectors — “real estate,”
“transportation (including logis-
tics services) and warehousing,”
“healthcare and medical servic-
es,” and “manufacturing: materials
production” — were noted by re-
spondents in over 40% of cases.

Over the next ten years, according
to Russian companies, interest is
expected to significantly increase
in scientific research and develop-
ment, real estate, healthcare and

40 60 80 100

Likely to Improve . Will Improve

medical services, and manufactur-
ing— both in materials production
and in the manufacturing of ma-
chinery and equipment. Respond-
ents also anticipate that interna-
tional business will ind Russian
information technology and soft-
ware more attractive.

SMEs and large companies signifi-
cantly more often than the largest
enterprises selected energy and
real estate as the most attractive
sectors at present. Small and medi-
um-sized organizations see greater
international business interest than
other companies in Russian sci-
entific R&D, the education sector,
and the “media and entertainment”
industry.
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Figure 2.24 Attractiveness of Sectors of the Russian Economy for International
Business Today and in the Outlook to 2035

%

Mining

Energy

Agriculture and forestry

Scientific research and development

Real estate

Transportation (including logistics services)
and warehousing

Healthcare and medical services

Manufacturing: materials production

Consumer goods and services

Manufacturing: machinery and equipment

Information technology and software

Education

Telecommunications and communications
services

Finance and insurance

Construction

Utilities (housing and communal services)

Media and entertainment

o
N
(@)
~
o
[N
o

80 100

. cenvac B nepcnektunse go 2035 ropa

Companies could select multiple response options, therefore, the total shares do not add up to 100%
Source: survey data

99 W ROSCONGRESS YEDOMOSTI

Building Trust




Figure 2.25 Attractiveness of Sectors of the Russian Economy for International
Business Today according to Different Respondent Groups
(only sectors with significant differences are highlighted), %
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Figure 2.26 Attractiveness of Sectors of the Russian Economy for International Business by 2035

According to Different Respondent Groups
(only sectors with significant differences are highlighted), %

Mining
Energy
Agriculture and forestry

Scientifc research and development |

Real estate

Transportation (including logistics services)
and warehousing

Healthcare and medical services
Manufacturing: materials production
Consumer goods and services
Manufacturing: machinery and equipment

Information technology and software

Education

Telecommunications and communications
services

Finance and insurance
Construction
Utilities (housing and communal services)

Media and entertainment

o

20 40 60 80

. Assessments by SMEs Assessments by Large Businesses . Assessments by the Largest Companies

Companies could select multiple response options, therefore, the total shares do not add up to 100%
Source: survey data

101 W ROSCONGRESS

Building Trust

100

YEDOMOSTI



102

Large companies with revenue un-
der 15 billion rubles also much
more frequently noted the attrac-
tiveness of the telecommunica-
tions sector than the largest enter-
prises — the gap in this case reach-
es 20 percentage points.

Looking ahead to 2035, large com-
panies are placing greater empha-
sis on the energy sector, real es-
tate, and manufacturing machinery
and equipment than enterprises
with revenue exceeding 15 billion
rubles.

A considerable number of re-
spondents from SMEs and large
companies agree that, in the next
decade, international businesses
will show interest in Russia’s ma-
terial production and telecommu-
nications sectors (@approximately
60% for the former and over 409%
for the latter). Among the larg-

est companies, fewer than half be-
lieve that international businesses
will ind Russian material produc-
tion attractive, and only 27.4% of
respondents in this group includ-
ed the telecommunications sector
in their lists. SMEs are much more
optimistic than the largest enter-
prises about the prospects of the
utilities (housing and communal
services) and the “media and en-
tertainment” industry — the gap in
assessments exceeds 14 percent-
age points.

Key Findings

Currently, the level of companies’
integration into the global market
is generally low. However, when
assessing their future prospects

up to 2035, companies expressed
cautious optimism: assessments of

Annex 2

international market presence in
all roles shifted in favor of “mod-
erate level of involvement” — re-
spondents significantly less fre-
quently selected “low level of
involvement.”

Most respondents identified the
growing instability of the global
financial system and the increas-
ing scale and intensity of restric-
tions in markets for goods, capital,
and technology as the most seri-
ous and pressing global challeng-
es currently exerting strong nega-
tive pressure on the global econo-
my. Issues related to the declining
effectiveness of international law
and global institutions, rising eco-
nomic inequality, increased inter-
national and internal migration,
and the growing vulnerability of
economic and civil infrastructure
to terrorist threats were also com-
monly cited, though slightly less
frequently.

The surveyed organizations gener-
ally do not expect critical changes
in the global economy as a result
of these challenges by 2035. Be-
tween 40% and 50% of respond-
ents believe that the situation will
stabilize across all key areas.

Most respondents regard the
emergence of new materials and
technologies, and enhanced ter-
ritorial connectivity enabled by
technological advances, as the
most relevant positive trends
currently having a strong or
very strong impact on the glob-
al economy. The emergence of
new materials and technologies
was identified as a key process
by roughly one-fifth of those
surveyed.
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By 2035, positive trends are ex-
pected to play an even greater
role in shaping the global econo-
my. Across all trends analyzed, im-
provement is anticipated.

Similar to the global economy, the
Russian economy is perceived to
be most affected by the growing
scale and intensity of market re-
strictions and the instability of the
global financial system — accord-
ing to nearly 60% of respondents.
Additionally, half of the companies
identified the declining effective-
ness of international law and insti-
tutions as a serious challenge.

Company forecasts for the future
are cautiously optimistic. A major-
ity of survey participants (45% to
53%) believe that the situation re-
garding global challenges in rela-
tion to the Russian economy will
become more stable over the next
decade.

Current assessments of the im-
pact of positive trends on the Rus-
sian economy closely align with
those for the global economy,
though there is a slight indication
that their importance for Russia is
somewhat lower. This is most evi-
dent in the assessment of the im-
pact of innovation — particularly
the emergence of new materials
and technologies.

Just as with projections for global
economic development, most or-
ganizations expect positive trends
to become increasingly relevant
for the Russian economy. About
65% of respondents concluded
that innovation in materials and
technology, and the enhanced
connectivity of territories due to

Annex 2

their application, will be among
the most dynamically developing
processes.

Overall, global challenges are per-
ceived as less directly relevant to
individual companies than to the
Russian or global economy as a
whole. While respondents recog-
nize the significance of global fi-
nancial instability and the declin-
ing effectiveness of internation-
al legal institutions, they do not
believe these issues strongly af-
fect the daily operations of their
organizations.

Among all the global challenges
listed, the growing scale and inten-
sity of restrictions in markets for
goods, capital, and technology was
identified as the most detrimental
to companies. A total of 45.7% of
respondents considered this prob-
lem highly relevant for their opera-
tions today, while 30.2% viewed its
impact as moderate.

When forecasting the future im-
pact of global challenges on com-
pany operations, respondents were
more pessimistic than when as-
sessing the impact on the Russian
economy overall. They were twice
as likely to give a clearly negative
forecast — “the company's situ-
ation is expected to worsen over
the next ten years” — compared to
similar forecasts regarding the na-
tional economy.

Positive trends — such as increased
territorial connectivity enabled by
new technologies and the emer-
gence of new materials and tech-
nologies — are perceived to in-
fluence company activities nearly
as strongly as they do the Russian
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economy overall. Over 40% of
business representatives agreed
with this view.

Projections of the impact of pos-
itive trends on company opera-
tions by 2035 were nearly identi-
cal to projections regarding their
effect on the Russian economy,
with two exceptions: energy and
healthcare. Assessments of these
trends’ impact on companies were
more neutral or negative than their
perceived impact on the broader
economy.

Currently, the sectors considered
most attractive to internation-

al business by an overwhelming
majority of respondents include:

Annex 2

mineral extraction (84.6%), ener-
gy (72.3%), and agriculture and for-
estry (68.7%). More than half of
respondents also believe the field
of scientific research and develop-
ment is attractive to international
investors.

Over the next ten years, Russian
companies anticipate a significant
increase in international interest
in scientific research and develop-
ment, real estate, healthcare and
medical services, and manufactur-
ing — both materials and machin-
ery and equipment. Respondents
also believe that Russia’s I'T sec-
tor and locally developed software
will become more attractive to in-
ternational business.
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